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Structure of the Banca Popolare di Cividale Group 830 June 2014
At 30 June 2014, the Banca Popolare di Cividaleu@nas organised as follows:

Group structure and scope of consolidation
at 30/06/2014

Banca Popolare di Cividale
S.c.p.A.

l 100% l 100%

Acileasing 30,00%
AciRent 30,00%
Help Line 30,00%
Itas Assicurazioni 25,00%

Legenda:

[:] Companies included in scope of consolidation

[:] Companies accounted for using equity method
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The branch network of the Banca Popolare di Civida¢ Group
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The Group’s branch network consisted of 75 openatibranches at 30 June 2014.

The Group has a presence in six provinces in tiems of Friuli Venezia Giulia and Veneto, distried
as follows:

-41 in the province of Udine;

- eight in the province of Gorizia,;

-eleven in the province of Pordenone;

- three in the province of Trieste;

- six in the province of Treviso;

- five in the province of Venice; and

- one in the province of Belluno.
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Consolidated half-year financial highlights and bahnce sheet ratios at 30 June 2014

Income statement data (€ thousands) 30/06/2014  30/06/2013  Change %

Net interest income (including result of hedging) 35.223 44.575 (9.352) -21,0%
Net commissions 10.529 11.957 (1.428) -11,9%
Dividends and net income (loss) of equity investments accounted for using

equity method (1) 1.033 996 38 3,8%
Net trading income 23.749 35.495 (11.746) -33,1%
Altri proventi (oneri) di gestione 143 150 ) -4,9%
Operating income 70.678 93.174 (22.496) -24,1%
Operating cost (33.408) (34.241) 833 2,4%
Income (loss) from operating " 372707 58933 (21.663) -36,8%
Charges/w rite-backs on impairment of loans and other assets (23.904) (89.784) 65.880 73,4%

"Profit (loss) on equity investments o (549) - (549) -
Net provisions for risks and charges (703) (539) (164) -30,5%
Charges/w rite-backs on impairment of goodw ill and equity investments - (1.049) 1.049 100,0%
Tax on income from continuing operations (6.525) 3.342 (9.867) -295,3%
Net income for the period attributable to the paren 5.588 (23.723) 29.312 123,6%
BALANCE SHEET DATA 30/06/2014  31/12/2013  Change %
Loans to customers 2.839.519 3.113.834 (274.315) -8,8%
Net financial assets and liabilities held for trading 2.348 2.547 (200) -7,8%
Financial assets available for sale 1.463.125 1.472.132 (9.007) -0,6%
Invetments held to maturity 70.487 105.413 (34.926) -33,1%
Investments in associates and companies subject to joint 7.642 7.529 112 1,5%
Property, plant and equipment and intangible assets (1) 102.815 106.377 (3.562) -3,3%
Total net assets 4.608.110 4.932.544 (324.433) -6,6%
Direct funding 3.358.893 3.698.696 (339.803) -9,2%
Indirect funding 899.104 874.087 25.017 2,9%

- of wich: Assets under management 577.120 544.303 32.817 6,0%

Debiti verso banche netto " g2s81 " 847.113 (34.532) -4,1%
Shareholders' equity 280.417 261.309 19.108 7,3%
OPERATING STRUCTURE 30/06/2014 31/12/2013

N°of employees 591 593

Branches 75 74
Profitability ratios 30/06/2014 30/06/2013

Net interest income/Operating Income 49,84% 47.,84%

Net commision income/Operating Income 14,90% 12,83%
Cost/income 47,27% 36,75%

Net income for the period/Total Assets 0,12% -461,19%

Net income for the period/RWA 0,25% -0,86%
Structure ratios 30/06/2014 31/12/2013

Loans to customers / Total net assets 61,62% 63,13%

Direct funding / Total net assets 72,89% 74,99%

Assets under management / Indirect funding from customers 64,19% 62,27%

Loans to customers / Direct funding from customers 84,54% 84,19%

Total assets / Shareholders' equity 1703,13% 1950,67%
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CREDIT RISK INDICATORS (thousands of euros) 30/06/2 014  31/12/2013
Net non-performing loans 12,67% 11,07%
Other net impaired loans 5,62% 5,10%
Net non-performing loans / Loans to customers 0,8% 3,82%
Other net impaired loans / Loans to customers 66,0% 147,97%
Total net impaired loans / Loans to customers 59,3% 59,18%
Non performing loans hedging 12,60% 11,64%
Other impaired loans hedging 46,92% 44,65%
Cost of credit (*) 1,37% 3,82%
(*) Calculated as the ratio of net impairment I@sse loans to total estimated loans at year-end.
Interbank position 30/06/2014 31/12/2013 VAR %
Cash and cash equivalents 16.638 20.021 (3.382) -16,9%
Loans to banks 166.855 163.750 3.105 1,9%
Due to banks (979.436)  (1.010.863) 31.426 3,1%
NET INTERBANK POSITION (795.943) (827.092) 31.149 3,8%
SOLVENCY RATIOS 30/06/2014 31/12/2013 *
Common Equity Tierl 10,12% 8,37%
Total capital ratio 11,81% 10,31%

* Legislation in force at 31 December 2013
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Interim report on operations

The first half of 2014

Executive summary

After coming to a halt in the first quarter, theparsion of global economic activity seems to have
gained momentum once more, particularly in the éthiStates, where growth has resumed, and in
China, where the slowdown has come to an end.

In the Eurozone, growth remains modest, intermtiti@n uneven from one country to the next. Inflatio
continued to decline to a greater degree thanipatad, even when considered net of the most @lati
components, such as energy and food. Accordingetoniost recent projections prepared by the staff of
the Eurosystem, inflation is expected to remain tmer the next two years, at a level not consistent
with the definition of price stability.

The ECB's Executive Board took action by furth@skening monetary conditions and supporting access
to credit.

For the first time, the interest rate applied tpatdts held by banks with the Eurosystem was lowvere
into negative territory as an incentive to provideidity and combat the appreciation of the elanks

will enjoy access to new long-term refinancing @pieins, provided at beneficial conditions, contimge
upon the expansion of credit to families and bussee. The Board has also

reiterated that it is ready to launch additionanatus measures, such as a securities purchasing
programme, should the inflation outlook in the nuedliterm render it necessary to do so.

These monetary policy measures had an immediatacminterest rates fell, the euro depreciated and
capital inflows to many countries in the regiorglimding Italy, intensified. The gradual recourse by
banks to the new refinancing operations may yidigther contribution to expansion.

Italy is struggling to return to growth. In the wen months, economic activity was affected by eperg
production, partly tied to climatic factors, as lnad the persistent weakness of construction. Ig,Ma
industrial production declined unexpectedly througftthe Eurozone, owing in part to calendar-related
effects. The available information suggests thavig also remained essentially stagnant in theosd
quarter.

The continuing stagnation of economic activitynigdntrast to economic indicators concerning bissine
and family confidence, which underwent further ioy@ment in the spring. Some favourable signs for
national demand were also seen early in the yeauséhold consumption increased for the first time
since the beginning of 2011, albeit to marginakakt Investments in machinery and equipment also
increased, responding swiftly to the changed demamwodpects. Qualitative observations in recent
months indicate that investment plans have impronexst markedly in industry.

Inflation also declined further in Italy, reachi@@®% in June (according to the harmonised indelxg. T
fall in energy and food prices was accompanied kstoavdown in the rise in the prices of core
components, which continued to be affected by tmesiclerable unused capacity.

The Italian administration introduced measures diatepermanently reducing taxes on labour (cuts to
personal income tax for low-income workers, as aglto production tax for companies). The resources
are believed to have been obtained largely thr@xglense reviews.

In conclusion, it is essential that these earhnsigf improvement be consolidated, given that the
economic scenario remains fragile. There is a faddsting growth and more innovation by companies
in order to ensure that unemployment is gradua&itiuced, especially among young people, who have
been most severely affected by the crisis. Econgmieies must sustain consumer and business
confidence, continue to implement reforms and enthe reduction of debt in relation to GDP, a pssce
the speed of which depends not only on prudent genant of the government's finances, but also on
the expansion of economic activity. In the Eurozoc@mbating the excess of deflation remains a
priority.
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Emerging economies and markéts

For emerging economies, cyclical indicators for tingt few months of 2014 point to an economic
performance essentially in line with that obserivethe fourth quarter of 2013.

In a climate of heightened attention to risks anfbreseen losses in emerging markets, investors hav
begun to differentiate between countries and inthsstOne example is the case of Mexico, which with
its popular, reformist government, robust growtl deficit below 2% of GDP has won the favour of
investors, who have distanced themselves from Baad its exposure to political risk.

Three of the largest emerging markets - India, €laind Russia - find themselves facing a variety of
challenges. India is suffering from an abrupt slowd of its growth; the Russian economy had
undergone a slowdown even before the Kremlin'satbdisting incursion into Crimea; whereas China is
relatively well protected against the volatility sifort-term flows, although investors' moods reigayd
China express themselves in countless forms. Tdrereoncerns relating to slowing growth, excessive
increase in debt and possible defaults in the shdmmking sector.

Many institutional investors have set objectives diversifying their holdings in emerging market
assets. It is likely that the coming months will tlearacterised by volatility in capital inflows to
emerging markets, with considerable pressure onevable countries. Nonetheless, a general, long-
term withdrawal from these markets by global ingesis improbable.

The banking systerh

In the first quarter of 2014, the resumption ofremmic activity and trade flows, which had continued
in the fourth quarter of 2013, weakened slightlhowéver, according to the IMF's most recent
projections, the global recovery is expected tamegigour later in the year. Monetary policies sg2m
expansionary in the major advanced economies. Tleeteof geopolitical tensions, which have
intensified

in recent months, represents a risk.

In Friuli Venezia Giulia, local banks have traditadly played a leading role. During the crisis pdri

the loans provided to businesses by local bankstlmonstantly outperformed those of other
intermediaries. Loans to families have shown angeo performance amongst local banks since the
second half of 2008.

At the end of 2013, local banks had market sharg0d% for loans to families, of which 19.0% was
attributable to cooperative banks. In further detacal banks accounted for 45.8% of loans to $mal
businesses, of which 30.8% was attributable to emifve banks. Since 2007, the share of loanstd lo
banks has increased by nearly four percentage spolie increase has affected both families and
businesses, although it has proved more intengbddatter.

In comparison to other intermediaries, the compmsibf the loan portfolios of local banks is
distinguished by its greater focus on agricultarad construction companies and its lesser empbasis
loans to manufacturing firms.

The continuation of the unfavourable economic sdereas had a similar influence on credit risk lsve
for both types of banks. From 2007 to 2013, theaimmpent rate (loans reclassified as non-performing
as a percentage of performing loans) for loanssdy local banks increased from 1.3% to 3.4%, with
a sharp rise over the last year. During that saeneg, the rate increased from 1.1% to 3.7% for-non
local banks. During the period under analysis, rdte for account credit facilities (revocable lgans
applied to businesses by local banks was lower ttanapplied by other banks, reflecting the greate
incidence of loans secured by collateral. Frometh@ of 2007 to the end of 2013, the spread widened
from slightly more than 80 to nearly 250 basis pmiff only smaller companies are considered, that
gap was even more significant: it had reached aqupadely 370 basis points at the end of 2013.

Financial market$

Italian financial market conditions improved in tfecond quarter. Following the announcement of new
expansionary measures by the ECB, sovereign rekipms further declined, as did risk premiums for
private bonds, resulting in a further decreasééncost of public and private bond funding. Theagah
Italian stock exchange index, which had been stiablee second quarter, declined in the first loalf

1 Source: The Bank of Italy's Bollettino Economico.
2 Il Sole 24 Ore.
3 Source: The Bank of Italy's Bollettino Economico — Regional Economies.

Source: The Bank of Italy's Bollettino Economico. —
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July, reflecting the poor performance of the bagkirdustry, owing in part to concerns arising frthma
difficulties experienced by a Portuguese finaniiatitution. Since the end of March, spreads betwee
the interest rates on Italian government securitiestheir German counterparts fell, partly assalte

of consolidated expectations of an expansionaryomavre by the ECB. Spreads continued to fall in
early June, following the decision by the ExecuBaard. From the end of March until 14 July, yields
on ten-year Italian securities decreased by 40shagints, to 2.9%, whereas the spreads with the
corresponding German securities fell by five basists to 168 points.

The decrease in risk premiums also extended taterolebt. In the case of bonds issued by non-fiaknc
companies, yield spreads compared to the governbwrds of Eurozone countries with the greatest
creditworthiness decreased by 19 basis points cardpa the end of March. In the first quarter 0120

net redemptions of bank bonds continued, in beatlly ind the Eurozone, owing to the high volumes of
securities reaching maturity. Equity prices, whieére stable in the second quarter, declined iryearl
July in Italy and the rest of the Eurozone. Inyitatock prices fell considerably in the sectorvises,
banking and automobiles.

In the first quarter of 2014, net inflows into Il and foreign mutual funds increased considerably
Net inflows were particularly strong for flexibl@ébond funds, whereas there were net outflows from
money-market and speculative funds.

The Banca Popolare di Cividale Group

Scope of consolidation

The consolidated financial statements of the banigroup of which Banca Popolare di Cividale
S.c.p.A. is the Parent Company include:

1. the financial statements of Banca Popolare di @ieids.c.p.A., Civileasing S.p.A. and Tabogan
S.r.l., consolidated on a line-by-line basis; and

2. the financial statements of Acileasing Friuli VeigeZiulia S.p.A., Acirent S.rl. and ltas
Assicurazioni S.p.A, consolidated according toghaity method.

Auditing of the consolidated financial statements

The Parent Company has submitted its condensedlatated half-yearly financial statements for the
review of the independent auditors Reconta Erngb&ng S.p.A. The auditing engagement was granted
by the Shareholders' Meeting on 9 May 2010.

The human resources of the Banca Popolare di Civida Group

At 30 June 2014, the human resources of the compdr@longing to the Banca Popolare di Cividale
S.c.p.A. Group numbered 591, compared to 593 &e®kmber 2013.

Key operating events in the first half of the year

Investigation by the Public Prosecutor’s Officeldfine

Following the investigation conducted by the PuBliosecutor's Office of Udine in 2013, involving, a
persons subject to investigation, several formeargamy officers, in connection with events datingkba

to the period from 2004 to 2008ptice of conclusion of the preliminary investigatiwvas served in
December 2013At this stage of the proceedings, the Bank was eltsoged with the offence punished
under Art. 25-decies of Legislative Decree No. 2B0/1, inducement not to render declarations or to
render false declarations to the judicial authority

The Public Prosecutor then applied for committatrtal of the parties under investigation for the
charges concerned. At the preliminary hearing onJd8e, the judge for the preliminary inquiry
continued the proceedings until 9 October 2014 cBdPopolare di Cividale also entered an appearance
as civil claimant in the proceedings against thenfy company officers subject to investigation.

Appointment of the new Board of Directors and Baafr&tatutory Auditors

The shareholders' meeting held on 25 April 2014ayped new members of the Board of Directors and
the entire Board of Statutory Auditors, who aregdmain in office for three years. The shareholders
elected Renzo Marinig, Massimo Fuccaro and Gugbdhalizzo as the new directors, whereas Renato

L
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Bernardi (Chairman of the Board of Statutory Auds)p Giovanni Dal Mas (Standing Auditor) and

Gianluca Pico (Standing Auditor) were appointeth®Board of Statutory Auditors.

During its first session held on 3 May 2014, theaRbof Directors appointed Graziano Tilatti the new
Chairman of Banca Popolare di Cividale, in additome-electing Carlo Devetak and Adriano Luci as
Deputy Chairmen.

Bonds

In the first six months of 2014, the Bank issued placed a total of three new bonds, for a total pa
value of €50.8 million.

Outstanding bonds totalled €1,441.2 million at @38eJ2014. Net of repurchases of €830 million, bonds
held by third parties thus came to €611.2 million.

Subsequent events

At the date of approval of this report, no mateewnts of a sort that would have a significaré@fbn
either the earnings and financial position of tr@mpany or the various entities within the scope of
consolidation or on the representation thereofdwuirred after the end of the first half of 2014.

Analysis of main consolidated balance-sheet aggrega and earnings results

Earnings results

In the first half of 2014, the Banca Popolare dii@ale Group reported positive results, earninga n
income of €5,588 thousand, despite operating ioraext of recession and uncertain development of
the macro-economic scenario.

The Group'operating revenuescame to €70,678 thousand in the first half of 2@levn by 24.1%
compared to the same period of 2013. This decliag be ascribed in particular to the decline in net
interest income of €9,352 thousand (-21.0%) dubadurther decrease in market interest rates eghpli
to customers and, most importantly, to the sigaificdecrease in the interest rates applied to the
proprietary securities portfolio. Net trading inoerdecreased by €11,746 thousand (-33.1%). The
comparison was affected by the positive performaacerded for the period ended 30 June 2013 as a
result of income on the disposal of government sond

The decrease inet commission incomg€1,428 thousand) was driven by the decline irnexes from
traditional banking business of €900 thousand 2. In particular, there was a drop in commissions
on lending activity, down compared to the previgear partly as a result of the downtrend in loams,
addition to the decrease in net commissions on Aafll credit card services. Commissions relating to
management, intermediation and advisory activityengown compared to the first half of 2013 (-
17.2%), despite growth in the securities brokessggment, which will yield an increase in commission
income in the second half of the year.

Operating expensesxame to €33,408 thousand, down by €833 thous@MPf). Personnel expenses
decreased by €1,035 thousand (-5.0%), whereas mdirative expenses, which came to €12,783
thousand, were down by 1.6%, further evidence ef ¢bntinuing cost-rationalisation measures
undertaken by the Group.

Depreciation charges on on property, plant andpegent of €1,142 were up by 54.9%. The increase of
€405 thousand was essentially due to depreciafitmeaew office.

In this contextnet operating incomestood at €37,270 thousand, down by 36.8% compargd June 2013.

Net accruals t@rovisions for risks and chargescame to €703 thousand, up slightly compared tgthgious
year (-€164 thousand].he increase was largely due to the greater alscasaociated with risks of legal
disputes by the Parent Company.

The decrease impairment losses on loans and financial assetsf €23,906 thousand (-73.4%)
compared to the same period of the previous yeamasentially due to the extensive impairment bsse
on the loan portfolio recognised in the previouarye

Net incomecame to €5,588 thousand, after accounting for tak€6,525 thousand.

The return on equity (ROE) came to 2.0%.
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Balance sheet aggregates

Direct funding came to €3,358,893 thousand, dowf389,803 thousand (-9.2%) compared to 2013 as
a result of the decrease in debt in the form ofurelpase agreement transactions with CC&G.
Conversely, funding from retail customers increasgé.2%.

Loans came to €2,839,394 thousand at 30 June 20Wh by 8.8% compared to 2013, due in part to
the decline in transactions with CC&G, which desszhby more than €183 million.

Total net impaired loans stood at €357,651 thousarat 30 June 2014, down by €4,648 thousand from
the €362,299 thousand recorded in December 2013%)1 with an increase in the weight of the
impaired portfolio compared to total loans to costos of 12.6%. In particular, net non-performing
loans increased, climbing from €158,856 thousarteagnd of 2013 to the present €159,474 thousand.
Non-performing loans accounted for 5.6% of totalns, up slightly compared to the end of 2013. The
coverage ratio rose from 58.1% to 60.3%. Substaalad restructured loans, which stood at €162,826
thousand, were up by 2.2%. As a percentage ofltaak, substandard and restructured loans rose fro
5.1% to 5.7%. The total coverage ratio remainedanged at 29.4%.

Past-due positions stood at €35,351 thousand, dgwilr®.9%, decreasing as percentage of total loans
from 1.4% to 1.2%. The coverage ratio for pastjlogitions came to 14.1%.

Collective adjustments amounted to €17,854 thouysamming to an average of approximately 0.71%
of the gross exposure of performing loans to custsmilhe coverage ratio is deemed appropriate to
account for the risk level of regularly performilogns.

Indirect funding came to €899,104 thousand, up .B9@2compared to 2013. The aggregate presented
an increase attributable to mutual funds and plistimanagement schemes that resulted in a rise in
assets under management of 6.0%.

The Group's net interbank debt came to €795,948tmal, down by 3.8% compared to December 2013.
The decrease in exposure was the result of an waprent in self-funding ability, with the ensuing
decline in amounts due to banks.

Financial assets available for sale totalled €1, ¥83thousand, down compared to December 2013 (-
0.6%). The caption consists primarily of governmeorids held as part of the liquidity risk managemen
policy.

Book shareholders' equity amounted to €280,417stnod at 30 June 2013, up by €19,108 thousand
(+7.3%) compared to December 2013.

Total Tier Capital was essentially stable at €280,4housand. Risk-weighted assets amounted to
€2,280,858 thousand, down by 12.4% compared to ieee 2013. The Group's solvency ratios
improved compared to December 2013, due in patthdodecrease in risk-weighted assets (RWAS)
resulting from the efficiency-enhancement measumpéeemented.

The ratio of Common Equity Tier 1 to RWAs was 104 2he ratio of Total Tier Capital to RWAs was
11.81% (the levels of the ratios in December 2@aR;ulated according to the rules in force in 2013,
were 8.37% and 10.31%, respectively).

Regulatory capital and prudential capital ratiogenbeen calculated in accordance with the new rules
established by the Bank of Italy effective 2014.

Risks and uncertainties

The Banca Popolare di Cividale Group and its mamege are aware that sustainable growth and
development must inevitably also involve a thoroaghlysis of the risks to which the Group is expiose
the related uncertainties in terms of the impduds$ those risks may have on its financial strucaune
earnings and cash flow performance, and the metfowdsanaging and reducing risks to acceptable
levels.

In any event, there are no signs within the finalhsiructure or earnings and cash flow performanfice
Group companies of any symptoms that might reaulhicertainties regarding the ability to continoie t
operate on a going-concern basis.
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Condensed consolidated half-year financial report
Financial statements
Consolidated balance sheet

(figures in thousands of euro)

Balance sheet - Assets 30/06/2014 31/12/2013
10 Cash andcash equivalents 16.638 20.021
20 Financial assets held for trading 3.252 3.512
40 Financial assets available forsale 1.463.125 1.472.132
50 Invetments held to maturity 70.487 105.413
60 Due from banks 166.855 163.750
70 Loans to customers 2.839.519 3.113.834
100 Investments in associates and companies subject to joint 7.642 7.529
120 Property and equipment 83.456 86.998
130 Intangible assets 19.358 19.379
of which:
-goodwill 19.136 19.136
140 Tax assets 63.177 73.893
a)current 9.290 17.361
b)deferred 53.886 56.532
set forth in Italian Law 214/2011 46.384 48.766
160 Otherassets 42.360 30.797
Total assets 4.775.869 5.097.258
Balance sheet - Liabilities and shareholders' equity 30/06/2014 3171272013
10 Due to banks 579.436 1.010.863
20 Due to customers 2.615.269 2.968.412
30 Debt zecurities issued 743.624 730.284
40 Financial liabilities held for trading o904 965
20 Tax liabilities 24.999 27.056
ajcurrent 11.028 19,935
b} deferred 13.971 7.121
100 Otherliabilities 121.286 89.276
110 Employee termination benefits 5.8291 5.653
120 Provizions for risk and charges: 4,043 3.436
b} other provisions 4.043 3.436
140 Valuation rezerves 19.765 8.552
170 Reserves 37.054 38.920
180  Share premiums 167.984 198.570
130  Share capital 51.068 51.068
200  Treasuryshares |- [1.042) 7}
220  Netincome [loss)for the period [+/-) 5.528 [35.793)
Total liabilities and shareholders' equity A4.775.869 5.0597.253
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Consolidated income statement

Consolidated income statement 30/06/2014 30/06/2013
10 Interestincome andsimilarrevenues 61.173 73.874
20 Interestexpense andsimilarcharges (25.950) (29.245)
30 Netinterestincome 35.223 44.629
40 Commissionincome 13.771 15.299
50 Commission expense (3.242) (3.342)
60 Netcommissionincome 10.529 11.957
70 Dividends andsimilarincome 921 925
80 Nettradingincome 342 268
90 Fairvalue adjustments in hedge accounting - (54)
100 Profit (loss)on disposal orrepurchase of: 23.408 35.228
a)loans (32) 567
b) financial assets available for sale 22.476 36.066
d) financial liabilities 963 (1.405)
120 Totalincome 70.422 92.951
130 Charges/write-backs onimpairment of: (23.904) (89.784)
a)loans (22.130) (81.878)
b) financial assets available for sale (1.596) (7.135)
d)otherfinancial transactions (178) (771)
140 NetFinancialincome 46.518 3.167
170 Netincome from financial and insurance operations 46.518 3.167
180 G&Aexpenses: (35.368) (36.161)
a)personnel expenses (19.483) (20.518)
b) other administrative expenses (15.884) (15.643)
190 Net provisions forrisks and charges (703) (539)
200 Netimpairment/write-backs on property, plantand equipment (1.121) (605)
210 Netimpairment/write-backs onintangible assets (20) (132)
220 Otheroperatingincome (expenses) 3.244 2.807
230 Operating cost (33.968) (34.629)
240 Profit (loss)on equity investments 112 (977)
270 Profit (loss)on disposal ofinvestments (549) -
280 Income (loss) before tax from continuing operations 12.113 (32.439)
290 Taxonincome from continuing operations (6.525) 3.342
300 Income (loss)after tax from continuing operations 5.588 (29.096)
320 Netincome forthe period 5.588 (29.096)
330 Minorityinterest - 5.373
340 Netincome forthe period attributable to the Parent company 5.588 (23.723)
Consolidated statement of other comprehensive ineom
30/06/2014 30/06/2013
10 Net profit for the year 5.588 (23.723)
Other income net of income taxes without transfer t o profit and
loss account
20 Property and equipment -
30 Intangible assets - -
40 Actuarial gains (losses) from defined benefit plans (210) 76
50 Non-current assets held for sale - -
60 Portion of valuation reserves of investments valued using the equity method - -
Other income net of income taxes without transfer t o profit and
loss account -
70 Hedges of foreign investments - -
80 Exchange differences - -
90 Cash flow hedges -
100 AFS financial assets 14.688 (21.899)
110 Non-current assets held for sale -
120 Portion of valuation reserves of investments valued using the equity method -
130 Total other income, net of income taxes 14.478 (21.823)
140 Comprehensive income (10 + 130) 20.067 (45.546)
150 Comprehensive income attributable to Minority Interests - (5.238)
160 Consolidated comprehensive income attributable to t he Parent Com| 20.067 (50.784)
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Consolidated statement of changes in shareholdexgity

Allocation of result Changes during the year
Balance at for previous period Equity operations
01/01/2014 CERESMm Purchase of & Total Shareholders' equity at
Reserves reserves New share issues = a comprehensive
treasury stock = = @ 30/06/2014
s g o income for the
2 5 2
@ © 2 @ @
o ° @ = 2
2014 @ @ S 2 2 2 5 o EE] 2 @
@ @ = 7] 7] 2 3 > 3 = 7 2
4 4 ] 14 14 14 2 £ s | © 14 4
E g g 3 s £ £ £ 2| s | & g g (g8 5| 2 e 2
3 = 3 g o 3 £ 3 £ 3 £ > 2 8 S 3 s 3 &
) 2 I} 2 8 I} 2 I} 2 5] 2 g ) 2|0 I5) 2 I5) 2
S S @ 5 5 S 3 2 s 5 S
£ £ B2 £ £ £ 5 s 5 £ £
= = g = = = g 5 a = =
S
2 ol
Share capital 51.068 - - - - - - - - - - - - 51.068 -

a) ordinary shares 51.068 - - - - - - - - - - - - - - - 51.068 -

b) other shares - - - - - - - - - - - - - - - - - -
Share premium reserve 198.569 - (30.585) - - - - 167.984 -
Reserves 38.920 - (1.943) - = 77 = - = B = = - - = = = 37.054 B

a) income 38.920 (1.943) 77 B B B B B B - 37.054 B

b) other 0 - - - - - - - - - - - 0) -
Valuation reserves: 8.551 - (3.265) - - - - - - - - - - - - 14.478 - 19.765 -

a) available for sale 5.334 - - - - - - - - 14.688 20.022 -

b) cash flow hedging - - - - - - - - - - - - - -

c) other () 3.218 - (3.265) - - - - - (210) (257) -
Equity instruments - - - -
Treasury shares @) - - T - - - v - T - 7T - (@ao” - T - T - - - - - (1.042) -

a) of Parent Company (7 - - - - - - - - (1.035) - - - - - (1.042) -

b) of subsidiaries - - - - - - - - - - - - - - - - - -
Netincome (loss) for the period (35.793) - (35.793) - - - - - - - - - - - - 5.588 - 5.588 -
Shareholders' equity 261.308 = = = v = = - (1.035) = = = - 20.067 = 280.416 =

Allocation of result Changes during the year
Balance at for previous period Equity operations
01/01/2013 P Total
chaocsie B RIGEED 6l c comprehensive Shareholders' equity at
Reserves reserves New share issues| treasury § -
5 2 income for the 30/06/2013
stock E 2 2 )
2 ] 4 period
s £ ]
2 5 o
H 8 c |2
2013 8 5 £ H S
@ ] ] @ @ @ 2 °l % a a
8 8 = 8 8 8 2 E S I~ 8 8
By g By g 2 Y g Y g s | g > 2 g | 8 By g Y g
g E g E 3 g E g E g E § 5 2 » g E g E
(0] z (o) 2 B 5] 2z 5] z 5] z 5 - g (0] z 5] z
5 5 < 5 5 5 5 8 5 5 5
£ £ 9 £ £ £ 8 = & £ £
= s = s s s Z o = =
g il
=
a
Share capital 50.783 28.027 - - - - (8.141) - - - - - - - - 50.783 19.885

a) ordinary shares 50.783 28.027 - - - - (8.141) - - - - - - - - 50.783 19.885

b) other shares - - - - - - - - - - - - - - - - -
Share premium reserve 196.529 29.958 (19.115) - - - 196.529 10.843
Reserves 63.752 716 (46.384)  (1.633) T 29428  (2.023) s = = = = = = = 46.795 (2.939)

a) income 36.069 716 (46.384)  (1.633) 20428  (2.023) - - - - - - 19.113 (2.939)

b) other 27.683 - - - - - - - - - - 27.683 -
Valuation reserves: 28.730 2.184 - - - 1.423 - 1.423 - - - - - - (21.823) 135 8.330 896

a) available for sale 16.140 (160) B (104) 104 - - - S(21.899) 126 (5.864) 70

b) cash flow hedging - - - - - - - - - - - - -

c) other (*) 12.590 2.344 1.527  (1.527) - - - - 76 9 14.193 826
Equity instruments - -
Treasury shares (9.740) = = = - 1.607 = = = = = = = = - (8.133) =

a) of Parent Company (9.740) - - - - 1.607 - - - - - - - - - (8.133) -

b) of subsidiaries - - - - - - - - - - - - - - - - -
Net income (loss) for the period 9.552 (3.225) 98 - ( 6.425) B = B = = = = - (23.723) (5.373)  (23.723) (5.373)
Shareholders’ equity 339.606 57.660 (46.286)  (1.633)  ( 6.425) 32.458  (30.702) 5 = = = = - (45.546) (5.238)  270.581 23.312
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Consolidated statement of cash flows

CONSOLIIDATED STATEMENT OF CASH FLOW

OPERATING ACTIVITY 30/06/2014 30/06/2013
1. Operations 48.997 95.812
- interest income received (+) 79.246 92.604
- interest expense paid (-) (9.113) (12.899)
- dividends and similar revenues 921 925
- net commissions (+/-) 10.529 11.568
- staff costs (16.011) (17.140)
- other expenses (-) (37.764) (18.375)
- other revenues (+) 27.373 39.003
- taxes and duties (-) (6.184) 126
2. Liquidity generated/absorbed by financial assets L(+-) 257.826 40.918
- financial assets held for trading 261 (3.262)
- financial assets available for sale 9.007 (28.299)
- loans to custumers 274.315 (73.439)
- due from banks: repayable on demand (20.004) (228.528)
- due from banks: other (179) 384.432
- other assets (5.575) (9.985)
3. Liquidity generated/absorbed by financial liabil ities: (+/-) (346.404) (85.101)
- due to banks: repayable on demand (31.507) 962.810
- due to banks: other (12.694) (968.994)
- due to customers (357.205) 177.291
- securities issued 12.423 (219.097)
- financial liabilities held for trading (61) (459)
- other liabilities 42.640 (36.651)
Net liquidity generated/absorbed by operating activ ity A (+/-) (39.581) 0 51.630

INVESTING ACTIVITY
1. Liquidity generated by: (+) = =

2. Liquidity absorbed by: (-) 37.234 (7.693)
- purchase of equity investments (112) 265

- purchase of financial assets held to maturity 34.926 (506)

- purchase of property, plant and equipment 2.421 (7.134)

- purchase of intangible assets - (318)

Net liquidity generated/absorbed by investing activ ity B (+/-) 37.234 (7.693)
FUNDING ACTIVITY

- issue/purchase of ow n shares (1.035) (46.090)

- distribution of dividends and other uses - (6.425)

Net liquidity generated/absorbed by funding activit y C (+/-) (1.035) (52.515)
NET LIQUIDITY GENERATED/ABSORBED DURING THEPERIOD D=A +/-B+/-C (3.382) (8.578)

RECONCILIATION

Cash and cash equivalents at the start of the period E 20.021 25.501
Total net liquidity generated/absorbed during the period D -3.382 -8.578
Cash and cash equivalents: effect of exchange rate changes F 0 0
Cash and cash equivalents at the end of the period G = E +/-D+/-F 16.639 16.923
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Notes
Accounting policies
Statement of compliance with international accoungj standards

Section 1 Statement of compliance with internatioraaccounting standards

Pursuant to Legislative Decree No. 38 of 28 Felyr@®05, these condensed consolidated half-year
financial statements have been prepared in accoedafith the international accounting standards
issued by the International Accounting Standardar8¢IASB) and the pertinent interpretations of the
International Financial Reporting Interpretationsn@nittee (IFRIC) and endorsed by the European
Commission, as established by Regulation (EC) N6 X6 19 July 2002.

These financial statements have also been drawin apndensed form in accordance with IAS 34.
Accordingly, they do not include all of the disaloss required in the annual consolidated financial
statements and must be read in conjunction withehpwepared as at 31 December 2013.

The accounting policies adopted are consistent tittse adopted for the consolidated financial
statements at 31 December 2013, with the excemionhe new standards, amendments and
interpretations in effect from 1 January 2014.

The following is a list of the regulations endorpiseveral new standards or amendments to existing
standards, applicable on a compulsory basis effedimancial year 2014, as limited to the cases of
interest to the Group’s business, for which anyeapplication option was not exercised in previous
years:

» Regulation No 1254/2012, which adopts the followinggrnational accounting standards: i.
IFRS 10Consolidated Financial Statementshich replaces IAS 27 and the interpretation SIC
12 and has the objective of providing a single otidation model that identifies control as the
basis for consolidation of all types of entitiestkFRS 11Joint Arrangementsvhich establishes
principles for the financial reporting by parties & joint arrangement and replaces IAS 31
Interests in Joint Ventureand the interpretation SIC 13; iii. IFRS D&sclosure of Interests in
Other Entities which combines, enhances and replaces the diselosquirements for
subsidiaries, joint arrangements, associates andngolidated structured entities. That same
Regulation also amends IAS Xeparate Financial Statemengsid IAS 28Investment in
Associates and Joint Ventur@s addition to replacing IAS 3thterests in Joint Venturgs

» Regulation No 313/2013 - transition guidance andradments to IFRS 10, 11 and 12, clarifying
the 1ASB's intention when first issuing the traigitguidance in IFRS 10. The amendments
also provide additional transition relief in IFR®,1FRS 11 and IFRS 12, limiting the
requirement to provide adjusted comparative infadiomato only the preceding comparative
period. Furthermore, for disclosures related to omsolidated structured entities, the
amendments remove the requirement to present catnrnformation for periods before
IFRS 12 is first applied.

» Regulation No 1174/2013 - Investment Entities, Wwhamends IFRS 10, IFRS 12 and IAS 27
S0 as to require that investment entities measie gubsidiaries at fair value through profit or
loss account rather than consolidate them in otdebetter reflect their business model.
Disclosures about interests in other entities (IARyphave also been amended so as to require
specific disclosure about the subsidiaries of th@va-mentioned investment entities.

» Regulation No 1374/2013 - Recoverable Amount Dmsates for Non-Financial Assets, which
amends IAS 36 and clarifies that the scope of tiselasures of information about the
recoverable amount of assets, where that amouaisisd on fair value less costs of disposal, is
limited to impaired assets.

» Regulation No 1375/2013 - Novation of Derivativesl &Continuation of Hedge Accounting,
which amends IAS 39, governing situations whereravdtive, which has been designated as a
hedging instrument, is novated from one counteygdara central counterparty as a consequence
of laws or regulations. Hedge accounting may tleees€ontinue irrespective of the novation,
which, without the amendment, would not be perrditte

Among the regulations that have been endorsed dué fiet to enter into force, attention should be
drawn to:
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» Regulation No 634/2014, which adopts the interpiata FRIC 21Levies That Interpretation
addresses the accounting for a liability to pagwy lif that liability is within the scope of IAS
37, as well as the accounting for a liability t/ galevy whose timing and amount is uncertain.
Application is required effective 1 January 2015.

The application of these new standards did notilantterial impacts on the consolidated net income
or consolidated net financial position at the efthe period. In particular, the application of thew
concept of control introduced by IFRS 10 did nautein any change to the scope of consolidation of
the Banca Popolare di Cividale Group.

General basis of preparation of the interim reparh operations

The condensed consolidated half-year financia¢stahts comprise the following documents, presented
in euro: the balance sheet, income statementnstateof other comprehensive income, statement of
changes in shareholders' equity, statement offtash and these notes. The notes have been prédsente
in thousands of euro for certain items of the foiahstatements.

The condensed consolidated half-year financiaéstants for the six months ended 30 June 2014 are
accompanied by certification by the manager resptndor preparing the financial reports in
accordance with Art. 154-bis of the ConsolidatetbRce Act.

The condensed consolidated half-year financiakstahts have been subject to a limited audit by
Reconta Ernst & Young S.p.A. under the legal angittontract awarded to the latter for the period
2010-2018.

Company performance and outlook (Bank of Italy, Camb and ISVAP Documents 2 of 6 February
2009 and 4 of 3 March 2010)

With respect to Bank of Italy, Consob and ISVAP Doent 2 of 6 February 2009, as well as the
subsequent Document 4 of 3 March 2010, concernisgjagures to be provided in financial reports
regarding business outlook, with especial regarmbtainuity of operation, financial risks, testsnad

at detecting impairment and uncertainties in the afsestimates, the Directors of Banca Popolare di
Cividale confirm that they have a reasonable extiect that the Company and other Group entities
may continue to operate as going concerns fordteséeable future. Accordingly, the financial répor
at 30 June 2014 has been prepared on such a gmiegsa basis. The Directors further confirm that
they have not found any cause for doubt on theestilgif the going-concern principle in the Group’s
financial position or operating performance.

Loans have been classified and measured accomitinge tcustomary conservative approach aimed at
duly and properly capturing the consequences ofatheerse development of the current economic
scenario. The speed and extent of the exacerbattithe crisis have required constant revision ahko
that previously showed signs of distress as wethase without any outward symptoms of deterioratio
In addition, specific impairment tests have beendogted for equity investments, available-for-sale
securities, intangible assets and goodwill on thgidof an analysis of the presence of indicatérs o
impairment. Impairment losses have been determmedsing the same methods and criteria as
illustrated in the 2013 financial statements, taclhiihe reader is therefore referred.

For further information concerning credit and finehrisks, the reader is referred to the chaptenisk
management.

Scope of consolidation and consolidation methods

The condensed consolidated half-year financialestants of Banca Popolare di Cividale S.c.p.A.
include:

« the financial statements of Banca Popolare di @ei&.c.p.A., Civileasing S.p.A. and Tabogan
S.r.l., consolidated on a line-by-line basis; and

« the financial statements of Acileasing Friuli Vele@iulia S.p.A., Acirent S.r.l., ltas S.p.A. and
Help Line S.p.A., consolidated according to theigguethod.

As disclosed above, in application of IFRS 10, shepe of consolidation and consolidation methods
have remained unchanged with respect to those ediappreparing the Group's consolidated financial
statements for the year ended 31 December 20¥8)ith the reader is therefore referred. The financi

statements of the Parent Company and the otheramwegpused to prepare these financial statements
L
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refer to 30 June 2014. In certain limited cases, rttost recent available official data were used for
insignificant equity investments. Where necessagnd only in cases of marginal significance — the
financial statements of consolidated entities preghan accordance with different accounting poficie
have been adjusted to comply with the Group's jgslic

The following table presents the equity investmentsuded within the scope of consolidation in the
condensed consolidated half-year financial stat¢srfen the period ended 30 June 2014.

Registered Type of Equity investment % of votes

Company name office relationship Investor

A. Companies
A.1 Consolidated on aline-item basis

Civileasing SpA Udine subsidiary Banca Popolare di Cividale S.c.p.A. 100,00%

Tabogan Srl Cividale subsidiary Banca Popolare di Cividale S.c.p.A. 100,00%
A.2 Companies accounted for using equity method

Acileasing SpA Udine associate Banca Popolare di Cividale S.c.p.A. 30,00%

Acirent SpA Udine associate Banca Popolare di Cividale S.c.p.A. 30,00%

Help Line Spa Cividale associate Banca Popolare di Cividale S.c.p.A. 30,00%

ltas Assicurazioni Spa Trento associate Banca Popolare di Cividale S.c.p.A. 25,00%

Use of estimates and assumptions in preparing tbhadensed financial statements

In preparing the condensed consolidated half-yieantial statements, use has been made of estimates
and assumptions that could have an impact on thaumai® recognised in the balance sheet and the
income statement and disclosed in the notes. Sqabif the greatest use of subjective assessnimnts
management is required in the following cases:

» determining the amount of impairment losses fomrfitial assets, especially loans and
receivables;

» determining the fair values of financial instruneetd be used for disclosure purposes and using
valuation models to determine the fair values aafiicial instruments not quoted in active
markets;

» assessing the appropriateness of the value of gthpdw

» determining the amounts of staff provisions andsgions for other risks and charges; and

» preparing estimates and assumptions relating teettwverability of deferred tax assets.

Reasonable estimates and assumptions to be usaccdunting for management transactions are
formulated through subjective assessments founged the use of all available information and past
experience. It should be noted that certain vadngtrocesses, and in particular the most compiesh s
as determining impairment losses, are generally}dected in complete form when preparing the
consolidated annual financial report, when all regpi information is available, unless there are
significant indicators of impairment that requinennediate assessment of possible losses.
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Earnings results

Reconciliation of the consolidated income stateraedtreclassified consolidated income statement

RECLASSIFIED INCOME STATEMENT Consolidated income statement 30/06/2014 30/06/2013
Net interest income (including result of hedging) 30 - Net interest income 35.223 44.629
90 - Fair value adjustments in hedge accounting - (54)
Total Net interest income (including result of hedg ing) 35.223 44.575
Dividends and net income (loss) of equity investments accounted for using equity method 70 - Dividends and similar income 921 925
240 - Profit (loss) on equity investments 112 71
270 - Profit (loss) on disposal of investments - 549 -
Total Dividends and netincome (loss) of equity inv estments accounted for using equity method 484 996
Net commissions 60 - Net commission income 10.529 11.957
Other operating income (net of recovered expenses) 220 - Other operating income (expenses) 3.244 2.807
220 (partial) - Other operating income (expenses) - Recovery of indirect taxes (3.101) (2.657)
Total Other operating income (net of recovered expe nses) 143 150
Net trading income 80 - Nettrading income 342 268
Gains (losses) from purchase/sale of loans and financial assets 100 - Profit (loss) on disposal or repurchase of:
a) loans - 32 567
b) financial assets available for sale 22.476 36.066
c) financial assets held to maturity - -
d) financial liabilities 963 (1.405)
Total Gains (losses) from purchase/sale of loans an  d financial assets 23.408 35.228
OPERATING REVENUES 70.129 93.174
Personnel expenses 180 a) personnel expenses (19.483) (20.518)
Other administrative expenses (net of recovered expenses) 180 b) other administrative expenses (15.884) (15.643)
220 (partial) - Other operating income (expenses) - Recovery of indirect taxes 3.101 2.657
Total Other administrative expenses (net of recover ed expenses) (12.783) (12.986)
Net impairment/w rite backs on property, plant and equipment and intangible assets (excluding ¢ 200 - Net impairment/w rite-backs on property, plant and equipment (1.121) (605)
210 - Net impairment/w rite-backs on intangible assets (20) (132)
Total Net im pairment/write backs on property, plant and equipment and intangible assets (excluding goo dwill) (1.142) (737)

OPERATING COST

(33.408) _ (34.241)

INCOME (LOSS) FROM OPERATING 36.721 58.933
Goodw ill impairment 260 - Goodw ill impairment - (1.049)
Charges/w rite-backs on impairment of loans 130 a) loans (22.130) (81.878)
Charges/w rite-backs on impairment of other assets 130 b) financial assets available for sale (1.596) (7.135)

130 c) financial assets held to maturity - -

130 d) other financial transactions (178) (771)
Total Charges/write-backs (23.904) (89.784)
Net provisions for risks and charges 190 - Net provisions for risks and charges (703) (539)
INCOME (LOSS) BEFORE TAX FROM CONTINUING OPERATIONS 12.114 (32.438)
Tax on income from continuing operations 290 - Tax on income from continuing operations (6.525) 3.342

INCOME (LOSS) AFTER TAX FROM CONTINUING OPERATIONS

5.588  (29.096)

Income (loss) after tax from discontinued operations

310 - Income (loss) after tax from discontinued operations - -

Minority interest

330 -Minority interest 5.373

NET INCOME FOR THE PERIOD ATTRIBUTABLE TO THE PAREN T COMPANY

5588  (23.724)

roz
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Net interest income

Net interest income 30/06/2014 30/06/2013 %
Relations w ith customers 33.955 39.055 -13,1%
Debt securities issued (8.058) (16.760) 51,9%
Certificates of deposit (861) (980) 12,2%
Differentials on hedging derivatives - 66 -100,0%
Net income from customers 25.036 21.381 17,1%
Financial assets AFS 11.737 16.982 -30,9%
Financial assets HTF 65 203 -67,9%
Financial assets L&R 396 7.813 -94,9%
Financial assets HTM 1.613 2.045 -21,1%
Capitalization policies 238 299 -20,5%
Financial assets 14.050 27.342 -48,6%
Relations with banks (3.885) (4.104) 5,3%
Other netinterest 22 10 120,1%
Total net interest 35.223 44.629 -21,1%
Net fair value changes in hedge relationships - (54) 100,0%
Net interest income 35.223 44.575 -21,0%
Dividends
30/06/2014 30/06/2013
Dividends Income Dividends income %
from UCI from UCI

A. Financial assets held for trading 4 - - - -
B. Financial assets available for sale - - 996 - -100,0%
C. Financial assets recognised at fair value - - - - -
D. Equity investments 917 X - 0 X ns

Total 921 - 996 - -7,5%

Net commission income

30/06/2014  30/06/2013 %
Guarantees issued 533 564 -5,4%
Collection and payment services 737 756 -2,6%
Current accounts 1.510 1.507 0,2%
Commisions on credit facilities 3.147 3.514 -10,4%
Credit and debit cards 851 1.337 -36,3%
Comm ercial banking activities 6.778 7.678 -11,7%
Trading and placement of securities (including mutual funds) 2.366 2.320 2,0%
MEF's guarantees (2.018) (2.018) 0,0%
Currency dealing 255 313 -18,4%
Portfolio management 871 872 -0,1%
Distribution of insurance products 229 569 -59,8%
Other - - 0,0%
Management, interm ediation and advisory services 1.7 03 2.056 -17,2%
Other net fee and commission income 2.048 2.223 -7,9%
Net fee and commission income 10.529 11.957 -11,9%

rtz
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Net trading income (loss)
30/06/2014 30/06/2013

%

Financial assets held for trading 331 256 30%
Financial liabilities held for trading - - -
Derivatives 7 8 -20%
Net trading income/(loss) (interest rates, equity, foreign exchanges) 338 264  27,9%
Credit derivatives - - -
Other financial assets and liabilities: exchange differences 4 4 0%
Net trading income/(loss) 342 268  27,3%

Profit (Loss) from purchase/sale of loans and finaial assets

The caption includes profits on the disposal ohfband financial assets. In further detail, thetioap

was affected by the realisation of gains on govemrsecurities.

Other operating income (expenses)

30/06/2014 30/06/2013

%

Out-of-period expenses and reductions in assets (1.112) (463) -140,0%
Total operating expenses (1.112) (463) -140,0%
Other income - rentals and fees 72 58 24,1%
Expenses charged to others on deposits and current accounts - - -
Expenses charged to others - other 602 198 204,0%
Out-of-period income and reductions in liabilities 581 357 62,7%
Total operating income 1.255 613 104,7%
Total operating income and expenses 143 150 -4,5%

Other operating income and expenses is a residpéiba that includes income and expenses of various
types. The caption does not include recoveriexxpémses, taxes and duties, which have instead been
deducted from administrative expenses in this irestatement. On a net basis, the caption stood at

€3,101 thousand for the period ended 30 June 2014.

Operating costs

30/06/2014 30/06/2013 %
Wages and salaries 13.134 13.146 -0,1%
Social security contributions 3.661 3.709 -1,3%
Other personnel expenses 2.688 3.664 -26,6%
Total personnel expenses 19.483 20.518 -5,0%
Information technology expenses 335 380 -11,9%
Real estate management costs 2.345 2.776 -15,5%
General structure costs 2.562 2.668 -4,0%
Professional, insurance and legal expenses 1.633 1.389 17,6%
Advertising 517 513 0,7%
Outsourcing costs and other services provided by third parties 4.563 5.032 -9,3%
Indirect personnel costs 626 652 -4,0%
Recovery of expenses and charges (88) (579) 84,9%
Indirect taxes and duties 3.198 2.809 13,8%
Recovery of indirect taxes and duties (2.908) (2.654) -9,6%
Total other administrative expenses 12.783 12.986 -1 6%
Net impairment/w rite-backs on property, plant and equipment 1.121 604 85,6%
Net impairment/w rite-backs on intangible assets 21 133 -84,2%
Total net impairments 1.142 737 54,9%
Total operating costs 33.408 34.241 -2,4%

Operating income
Operating income stood at €37,270 thousand, dowpaced to 30 June 2013 (-36.8%).

N
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Net impairment/write-backs on loans and other asset

30/06/2014 30/06/2013 %
Non-performing loans (12.929) (33.878) -61,8%
Substandard and restructuring loans (9.261) (38.624) -76,0%
Past due 268 (6.890) -103,9%
Net impairment losses on loans (208) (2.487) -91,6%
Net adjustments to guarantees and commitments (22.13 0) (81.879) -73,0%
Net profit on disposal or repurchase (1.596) (7.905) - 79,8%
Net adjustments to loans (178) -
Total charges/write-backs (23.904) (89.784) -73,4%
Net provisions for risks and charges
30/06/2014  30/06/2013 %
customer disputes (703) (294) 139,1%
revocatory actions - (245) -100,0%
Other provisions - - -
Total (703) (539) -30,4%
Profits (Loss) on disposal of investments
Profit (loss) on disposal of investm ents 30/06/2014 30/06/2013 %
Losses on disposal of property and equipment (549) 100,0%
Total (549) 5 100,0%

Income (Loss) before tax from continuing operations

Income before tax from continuing operations stab€l12,113 thousand in the first half of 2014.

Tax on income from continuing operations

The provision for current and deferred taxes aatinethe first six months of 2014 came to €6,525

thousand.
Net income (loss)

The consolidated net income for the period amoutaedb,588 thousand.
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Balance sheet aggregates
Reconciliation between the consolidated balancetstued reclassified consolidated balance sheet

RECLASSIFIED BALANCE SHEET - Assets Balance sheet - Assets 30/06/2014 31/12/2013
Cash and cash equivalents 10 - Cash and cash equivalents 16.638 20.021
Financial assets held for trading 20 - Financial assets held for trading 3.252 3.512
Financial assets available for sale 40 - Financial assets available for sale 1.463.125 1.472.132
Financial assets held to maturity 50 - Invetments held to maturity 70.487 105.413
Due from banks 60 - Due from banks 166.855 163.750
Loans to customers 70 - Loans to customers 2.839.519 3.113.834
Hedging derivatives 80 - Hedging derivatives - -
Equity investments 100 - Investments in associates and companies subject to joint 7.642 7.529
Property and equipment and intangible assets 120 - Property and equipment 83.456 86.998
130 - Intangible assets 19.358 19.379
Other assets 140 - Tax assets 63.177 73.893
150 - Non-current assets held for sale and discontinued operations - -
160 - Other assets 42.360 30.797
Total assets 4.775.869 5.097.258
RECLASSIFIED BALANCE SHEET - Liabilities Balance sheet - Liabilities and shareholders' equit y 30/06/2014 31/12/2013
Due to banks 10 - Due to banks 979.436 1.010.863
Direct funding from customers 20 - Due to customers 2.615.269 2.968.412
30 - Debt securities issued 743.624 730.284
Financial liabilities held for trading 40 - Financial liabilities held for trading 904 965
Hedging derivatives 60 - Hedging derivatives - -
Other liabilities 80 - Tax liabilties 24.999 27.056
90 - Liabilities associated w ith discontinued operations - -
100 - Other liabilities 121.287 89.277
Specific provisions 110 - Employee termination benefits 5.891 5.658
120 - Provisions for risk and charges: 4.043 3.436
Shareholders' equity pertaining to minority interests 210 - Minority interest (+/-) - -
Shareholders' equity 140 - Valuation reserves 19.765 8.552
170 - Reserves 37.054 38.920
180 - Share premiums 167.984 198.570
190 - Share capital 51.068 51.068
200 - Treasury shares (-) (1.042) 7
220 - Netincome (loss) for the period (+/-) 5.588 - 35.793
Total liabilities 4.775.869  5.097.258

General aspects
A condensed balance sheet has also been prepatbd interest of permitting a more immediate
assessment of the Group's financial position. Coetpi® the template set forth in Bank of Italy Qier
262/05, some captions have been aggregated, @sndasd practice. The analytical details of the
restatements and aggregations of captions areiedpplith separate tables, among the appendices to
the financial statements, as required by Consob.
Aggregations of captions involved:

- aggregating property, plant and equipment and gibde assets into a single caption;

- aggregating amounts due to customers and debttsesissued into a single caption;

- aggregating provisions intended for specific usegployee termination benefits and provisions

for risks and charges) into a single caption; and

- presenting reserves in aggregate form, net of m@agtiry shares.
In the further interest of a more effective preagah of the composition of aggregates, in theofeihg
detail tables and/or comments, financial assetsfiaadcial liabilities held for trading representey
derivative contracts and amounts due from and n&$are presented on a net basis.

Reclassified consolidated balance sheet

ASSETS 30/06/2014  31/12/2013 Var %

Cash and cash equivalents 16.638 20.021 -16,9%
Financial assets held for trading 3.252 3.512 -7,4%
Financial assets available for sale 1.463.125 1.472.132 -0,6%
Invetments held to maturity 70.487 105.413 -33,1%
Due from banks 166.855 163.750 1,9%
Loans to customers 2.839.519 3.113.834 -8,8%
Investments in associates and companies subject to joint 7.642 7.529 1,5%
Property, plant and equipment and intangible assets (1) 102.815 106.377 -3,3%
Other assets (2) 105.537 104.690 0,8%
Total assets 4.775.869 5.097.258 -6,3%

(1) The aggregates include captions "120. Propplaynt and equipment” and "130. Intangible assets";
(2) The aggregates include captions "140. Tax sisaetl "160. Other assets".
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LIABILITIES 30/06/2014  31/12/2013 Var %

Due to banks 979.436 1.010.863 -3,1%
Direct funding from customers (1) 3.358.893 3.698.696 -9,2%
Financial liabilities held for trading 904 965 -6,3%
Other liabilities 146.285 116.332 25,7%
Specific provisions (2) 9.934 9.094 9,2%
Shareholders' equity (3) 280.417 261.309 7,3%
Total liabilities 4.775.869 5.097.258 -6,3%

(1) The aggregate includes captions "20. Due tdausrs" and "30. Debt securities issued”;

(2) The aggregates include captions "'110. Empldgemination benefits" and "120. Provisions forkssand charges";

(3) The aggregate includes captions "'140. Valuatieserves," "160. Equity instruments," "170. Ressf' "180. Share premium,"
"190. Share capital"," "'200. Treasury sharesid "220. Net income / (loss)."

Loans to customers
Loans to customers: composition

30/06/2014 31/12/2013
Performing Non - performing Fair % Performing Non - performing Fair %
value breakd value breakd Var.%
own own
Purchased Other L3 Purchased Other L3

1. Current accounts 453.349 - 80.702 X 19% 429.620 - 80.288 X 16% 4,7%
2. Repurchase agreements - - X 0% 102.916 - - X 3% -100,0%
3. Mortgage loans 1.536.525 - 203.396 X 61% 1.597.255 - 200.662 X 58% -3,2%
4. Credit cards, personal loans and loans

repaid by automatic deductions from wages 45.716 - 1.715 X 2% 45.259 - 1.704 X 2% 1,0%
5. Finance leases 254.145 - 56.506 X 11% 256.118 - 63.705 X 10% -2,9%
6. Factoring - - X 0% - - X 0% -
7. Other 192.133 - 15.332 X 7% 320.366 - 15.939 X 11%  -38,3%
8. Debt securities - - X 0% - - X 0% -

8.1 structured - - - - 0% - - - - 0%

8.2 other debt securities - - X 0% - - - X 0% -
Total (carrying amount) 2.481.868 s 357.651 - 100%  2.751.535 - 362.299 s 100% -9%
Loans to customers: credit quality

30/6/2014 31/12/2013 Change %
Value indic.% Value indic.%
Non - performing loans 159.474 5,6% 158.856 5,1% 0,4%
Substandard and restructured loans 162.826 5,7% 159.323 5,1% 2.2%
Past due positions 35.351 1,2% 44,119 1,4% -19,9%
Total impaired assets 357.651 12,6% 362.299 11,6% -1,3%
Performing loans 2.481.868 87,4% 2.751.536 88,4% -9,8%
Loans to customers 2.839.519 100,0% 3.113.834 100,0% -8,8%
Customer financial assets
30/6/2014 31/12/2013 % change
% breakdown % breakdow n
Direct funding 3.358.893 79% 3.698.696 81% -9,2%
Assets under administration 321.984 7% 329.784 7% -2,4%
Assets under management 577.120 14% 544.303 12% 6,0%
Indirect funding 899.104 21% 874.087 19% 2,9%
Customer financial assets 4.257.997 100% 4.572.783 100% -6,9%

Direct funding
The following table includes amounts due to custenaebt securities issued, including those medsure
at fair value, and securitised derivative instruteen

N
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30/6/2014 31/12/2013 % change
% breakdown % breakdown
Current accounts and deposits 1.746.509 52% 1.660.827 45% 5,2%
Repurchase agreements and securities lending 831.325 25% 1.268.021 34% -34,4%
Bonds 611.125 18% 595.238 16% 2,7%
Certificates of deposit 73.381 2% 79.989 2% -8,3%
Subordinated liabilities 59.500 2% 55.057 1% 8,1%
Other deposits 37.053 1% 39.564 1% -6,3%
Total direct funding 3.358.893 100% 3.698.696 100% -9,2%

Indirect funding

A presentation of the dynamics of indirect fundibggken down into assets under administration and
assets under management, is provided below in rtexest of completing the analysis of the
performance of the resources entrusted to the Gogus customers.

Financial assets/liabilities held for trading

30/6/2014 31/12/2013 % change
% breakdown % breakdown

Mutual Funds 306.029 34% 271.881 31% 12,6%
Portfolio management 60.566 7% 63.659 7% -4,9%
Life technical reserves and financial liabilities 210.525 23% 208.763 24% 0,8%
Assets under management 577.120 64% 544.303 62% 6,0%
Assets under administration 321.984 36% 329.784 38% -2,4%
Indirect funding 899.104 100% 874.087 100% 2,9%

Financial assets available for sale

Financial assets available for sale totalled €1,¥83thousand, down by 0.6% compared to 2013. The
equity interests included in the aggregate remaedolw the control/significant influence threshold.

As required by international accounting standafifgncial assets available for sale are tested for
impairment to determine whether there is objecéivielence that the carrying amounts of such assets
may not be fully recoverable. The impairment tegfinocess involves verifying whether there are any
indicators that the assets may have become impaimddthen determining the amount of any such
losses. Impairment indicators may essentially b&ldd into two categories: indicators deriving from
internal factors relating to the entity being aseds and therefore of a qualitative nature, andreat
indicators deriving from the market values of tlmmpany (for quoted equity securities only). An
impairment loss is recognised when there is arcaidin of impairment or the quoted price falls more
than 30% below the initial recognition amount anans below that amount for a period of more than
24 months. In all other cases, the recognitionngbdirment must be confirmed by the outcome of
specific assessments as regards the security anidwbstment. The testing conducted indicated the
need to adjust the values of assets with an effethe income statement of €1,596 thousand.

30/6/2014 31/12/2013 % change
Goverments bonds 1.339.861 91,6% 1.373.916 93,3% -2,48%
Bonds and other debt securities 49.010 3,3% 22.769 1,5% 115,25%
Equities and quotas of mutual funds 74.254 5,1% 75.446 5,1% -1,58%
Financial assets available for sale 1.463.125 100% 1.472.131 100% -0,6%

Exposure to sovereign debt securities

Following the growing interest by the market in egpres held by companies in sovereign debt
securities, and as recommended by the Europeanitiecand Markets Authority (ESMA) in document
no. 2011/226, below is a breakdown of exposurdkisfnature held by the Banca Popolare di Cividale
Group as at 30 June 2014. As indicated in the ESlBlAument, “sovereign debt” is understood to mean
bonds issued by central and local governments amergmental entities, as well as loans disbursethto
such entities. (@)
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The following tables present the Group's exposoigot/ereign credit risk by carrying amount, broken
down by type of instrument.

Exposure to sovereign debt - book value Italy France
Financial assets available for trading

- Debt securities
Financial assets available for sale

- Debt securities 1.339.362 499
Financial assets held to m aturity

- Debt securities 54.126 -
Total 1.393.488 499

Net interbank position

Interbank position 30/06/2014 31/12/2013 00/01/1900 %
Cash and cash equivalents 16.638 20.021 (3.382) -16,9%
Loans to banks 166.855 163.750 3.105 1,9%
Due to banks (979.436)  (1.010.863) 31.426 3,1%
NET INTERBANK POSITION (795.943) (827.092) 31.149 3,8%
Changes in provisions for risks and charges

Revolcatory Cgstom er Ot.h.er Total
actions disputes provisions

A. Opening balance 940 2.496 - 3.436

B. Increases - 703 - 703

B.1 Provision for the year - 703 - 703

B.2 Changes due to time - - - -
B.2 Changes due to changes in the discount rate - - - -
B4. Other changes - - - -

C. Decreases = 96 - 96
C.1 Use during the year - 96 - 96
C.2 Changes due to changes in the discount rate - - -

C3. Other changes - - - -

D. Closing balance 940 3.103 - 4.043

Shareholders' equity attributable to the Group
The Group's shareholders' equity stood at €280/diisand at 30 June 2014.

Earnings per share

Basic Earning per share 30/06/2014  30/06/2013
Adjusted attributable profit 5.588 (23.723)
Weighted average number of shares 16.634.078 16.634.078
Basic Earning per share 0,336 (1,426)

The methods of calculating basic earnings per stwaglediluted earnings per share are defined by IAS
33 Earnings per ShareBasic earnings per share is defined as the sakttip between the net income
attributable to ordinary shareholders and the wemjlaverage number of ordinary shares outstanding
during the period.

Diluted earnings per share reflects the dilutiieat of the conversion of potential ordinary skare
defined as financial instruments that grant theldérs the right to obtain ordinary shares. Acaugd,
when calculating diluted earnings per share, thmerator and denominator of the ratio are adjusied t
account for the effects of the additional shares ttould need to be issued if all potential ordinar
shares with dilutive effects were converted.

Banca Popolare di Cividale has not issued finanostruments that grant their holders the right to
obtain ordinary shares.

Valuation reserves

At 30 June 2014, valuation reserves presented acreiase of €11,625 thousand compared to theﬁ)d
of the previous year, primarily attributable to thexrease in the valuation reserve for availableséde
financial assets. ~

L



Banca Popolare di Cividale Group Half-Year Financial Report at 30 June 2014

Own funds

Consolidated own funds, determined according toéve Basel 3 rules in effect since 1 January 2014,
came to €269,440 thousand, up by €1,032 thousamgyar@d to the value recorded at the end of the
previous year, calculated according to the previasel 2 rules.

Consequently, the transition to the new regulategime did not entail a significant impact on the
banking group's own funds at the consolidated level

At the end of the period, the regulatory aggregaésented a surplus of €86,970 thousand compared to
the capital requirements for credit risk, marksk@nd operational risks established by the supenyi
authority. The solvency ratio came to 11.81%.

30/6/2014 31/12/2013 *

Basel 3 Basel 2

Common Equity Tier 1 (CET 1) 230.739 187.923
Additional Tier 1 capital (AT 1) -

Tier 2 capital (Tier 2) 38.700 0
Total Own Funds (Total Capital) 269.439 187.923
Credit and counterparty risk 164.868 187.923
Merket risk 295 813
Operational risk 17.305 19.455
Other specific risks - -
Capital requirements 182.469 208.191
Surplus/deficit compared to capital requirements 86.970 (20.268)
Risk-w eighted assets 2.280.858 2.602.386
Common Equity Tier 1 (Tier 1) / Risk-w eighted assets (Tier 1 Capital ratio) 10,12% 7,22%
Total Own Funds/Risk-weighted assets (Total Capital ratio) 11,81% 7,22%

(*) Rules in effect at 31/12/2013.

Composition of own funds

Banca Popolare di Cividale has exercised the opbagxclude from its own funds capital gains and
losses on measurement at fair value of availabledite financial assets belonging to the Eurozone
government bonds segment, as envisaged in the Oftlee Bank of Italy of 18 May 2010.

It was decided to continue to exercise this optinder the new Basel Il regulatory regime in effect
since 1 January 2014, as permitted by the Bantabyf, luntil the definitive entry into force of threew
international accounting standard IFRS 9, schediale018.

Reconciliation of own funds

Basel Il Own Funds 30/6/2014
Capital instruments eligible as CET1 Capital 255.063
Netincome (loss) for the period 5.588
Accumulated other comprehensive income 20.022
Goodwill connected with intangible assets (19.358)
Deferred taxliabilities associated to goodwill 3.837
Other intangible assets (772)
Other deductions of CET1 Capital (256)
CET1 instruments of financial sector entities where the

institution does not have a significantinvestment (22.150)
Transitional adjustments due to grandfathered CET1

Capital instruments (11.236)
Common Equity Tier 1 (CET1) 230.739

Additional Tier 1 Capital -
Capital instruments and subordinated loans eligible as T2

Capital 49.625
T2 instruments of financial sector entities where the

institution does not have a significantinvestment (2.274)
Transitional adjustments due to grandfathered T2 Capital

instruments and subordinated loans (8.651)
Tier 2 Capital 38.700
Total Own Funds 269.439
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Disclosure concerning fair value

Reclassified financial assets: carrying amount, favalue and effects on other comprehensive
income

In the first half of 2014, the Group did not undés transfers between portfolios of financial asset
envisaged in IAS 39. The following table presehts disclosure of the residual carrying amounts of
assets reclassified in previous years at 30 Judd,2be fair values of those assets, the income
components registered during the period and theceffon the income statement that would have
occurred if the assets had not been transferred.

Income components in case of no  Annual income components
Book value

Type of financial Previous ) Fair value at transfer (before tax) (before tax)
instrument portfolio Rejecico at 30.06.2014 . .
31.12.2013 Valuation Other Valuation Other
Units in collective
investment
undertakings* HFT AFS - -
Debt securities HFT LOANS 2.989 2.898

Total
QUALITATIVE DISCLOSURES
The criteria and procedures for determining falugaised to measure the portfolios of financiaétss
and financial liabilities in these condensed cadsdéd half-year financial statements are the sasne
those applied in preparing the consolidated firgrstatements at 31 December 2013 and presented in
Part A, Section 4, of the notes to those finangtialements, meaning that they are also compliaht wi
the specific policy approved by the Banca Popothr€ividale Group. The methods for classifying
instruments measured at fair value (on a recurang non-recurring basis) within the fair value
hierarchy are also consistent with the provisidnhe fair value policy, in accordance with IFRS 13

The fair value of financial instruments, includidgrivatives, is determined:
» through the use of prices obtained from financiarkets for instruments quoted in active
markets; and
» through the use of internal valuation models ftveofinancial instruments.

Instruments are assigned to a fair value levet@oedance with IFRSs on the basis of this distingtas illustrated
below:
1. Level 1:The instruments are quoted on markets considetageaThe definition of an active
market is provided below.
2. Level 2:Fair value is determined according to universadyognised valuation models, based
on directly or indirectly observable market inputs.
3. Level 3: A significant portion of the inputs used to detarenfair value do not meet
observability requirements.
The definition of an “active market” is based or thdications provided in IFRS 13, which stated tha
an instrument is listed on an active market ipitees are:
» quoted,;
» readily and regularly available from an exchangealer, broker, industry group, pricing service or
regulatory agency; and
» represent actual, regularly occurring market tratisas on an arm's length basis.

Fair value levels 2 and 3: measurement techniquesié@inputs used

Financial instruments measured at fair value oreaurring basis

If, for a given financial instrument, the conditior identifying an active market have not bedistad
and it thus is not possible to classify it to leVeif the fair value hierarchy and apply the markrtarket
approach, it will be necessary to make use of aatan technique (mark-to-model), by which is meant
a process that permits the identification of tHegoat which the instrument could be exchanged &etw
independent parties in balanced bargaining comditio

If this valuation technique is based on observaidgket inputs, the instrument is classified asll&and a
comparable approach is applied.

On the other hand, where the instrument is notegladr is quoted on a market not considered actind,the
adoption of a valuation model (mark-to-model) isghequired, the instrument is classified to failue level 3 if
at least one of the model inputs (with a matenadact on the instrument’s overall valuation) mayb®obtained
or derived from the market, but rather must berestied by the valuer (e.g., application of meth@destimating
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projected future cash flow, repayment schedulesoorelations between underlying for options or cuted
products).

Financial instruments measured at fair value oroanecurring basis

In the case of financial assets other than dehtrgies, equity securities, shares of UCIs andwvdeive

contracts, i.e. in the case of financial and opegateceivables classified in the portfolios duenir

banks and due from customers, fair value is detexdhiand hierarchical classification established, a

follows:

» medium- and long-term assets and liabilities ammgily measured through the discounting of
future cash flows, taking account of the risk lesethe portfolio in question (classification tavét
3 of the fair value hierarchy);

» in the case of demand or short-term assets anditiedy the carrying amount upon initial
recognition, net of portfolio or individual impaient, represents a good approximation of fair value
(classification to level 3 of the fair value hieshy);

» in the case of non-performing loans (bad debt, tamdsrd, past-due and restructured positions),
book value is believed to be a reasonable apprdiamaf fair value (classification to level 3 of
the fair value hierarchy);

» in the case of floating-rate securities and shenritfixed rate securities, the carrying amount upon
initial recognition is deemed a reasonable appraion of fair value, given that it reflects both
the change in rates and the assessment of the'ssstedlitworthiness (classification to level 2 of
the fair value hierarchy).

Valuation processes and sensitivity

L3 financial instruments classified to the Bancgd&tare di Cividale Group's AFS portfolio do not
possess the characteristics required to permitoheuct of a sensitivity analysis. The unobservable
inputs capable of influencing the valuation of instents classified as level 3 are primarily inputs
specific to the entity subject to valuation (foaexple, the company's asset and liability valued)fan
which the use of alternative values may not reasigrize considered.

QUANTITATIVE DISCLOSURES

Fair value hierarchy

The following tables show the breakdown of portslof assets and liabilities measured at fair value
into the aforementioned levels and annual changassets and liabilities of this kind classified to
level 3.

Assets and liabilities measured at fair value on eecurring basis: breakdown by fair value level

30/06/2014 31/12/2012

Financial assets / liabilities at fair value L1 L2 L3 L 1 L2 23
1. Financial assets held for trading B 107 ¥ 2322 F - 18" 26237
2. Financial assets designated at fair value through profit or lo:” = = v - -r -r -
3. Financial assets available for sale F 1389175 7 100 ¥ 73.832 ¥ 1.376.716 ¥ 20.250 ¥ 75.148
4. Hedging derivatives 7 = = = - F -F -
5. Property and equipment d = L - \d - F - r

r r r r r r

6. Intangible assets - - - - - -
Total 1.389.282 2.422 73.832 1.376.735 22.873 75.148
1. Financial liabilities held for trading - 904 - - 965

2. Financial liabilities designated at fair value through profit or | - -
3. Hedging derivatives - -
Total - 904 - - 965
Key: L1 =Level 1 L2 =Level 2 L3 = Level 3
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Annual changes in financial assets designated atifaalue (level 3)

Held for trading

FINANCIAL ASSETS

| at fair value through pi

Available for sale

1. Opening balance

75.148

For hedging purposes

2.Increasese
2.1. Purchases
2.2. Gains recognised in:
2.2.1.Income statement
- of w hich capital gains
2.2.2. Shareholders' equity
2.3. Transfers from other levels
2.4. Other increases

280

3. Decreases
3.1. Sales
3.2. Redemptions
3.3 Losses recognized in:
3.3.1. Income statement

- of w hich capital losses
3.3.2. Shareholders' equity
3.4. Transfers to other levels
3.5. Other decreases

4. Closing balance

Annual changes in financial liabilities designatedt fair value (level 3)
None of the items in the table, provided for by Bank of Italy, “Annual changes in financial assets
designated at fair value (level 3),” presents v&lue

Assets and liabilities not measured at fair valueraneasured at fair value on a non-recurring
basis: breakdown by fair value levels

FAIR VALUE OR MEASURED AT FAIR VALUE ON A 30/06/2014 31/12/2013
NON-RECURRING BASIS VB L1 L2 L3 VB L1 L2 L3

1. HTM financial assets 70.487 70.487 = 105.413 105.413 - -
2. Loans to banks 166.855 - 13.020 153.835 163.750 - 33.870 128.988
3. Loans to customers 2.839.519 - 2.839.519 3.113.834 - - 3.113.834
4. Property and equipment held as investments - o 9.555 - - 9.555
5. Non-current assets available for sale - - - - -

Total 3.076.861 70.487 13.020 2.993.354 3.392.551 105.413 33.870 3.252.377
1. Due to banks 979.436 = = 979.436 1.010.863 - - 1.010.863
2. Due to customers 2.615.269 = = 2.615.269 2.968.412 - - 2.957.656
3. Securities issued 743.624 - 670.243 73.381 79.989 - - 79.989
4. Liabilities associated to assets held for sale 0 - - - - -

Total 4.338.329 670.243 3.668.086 4.059.264 = 4.048.508

Key: BV = book value FV = fair value L1 = Level 1 L2lzevel 2 L3 = Level 3

rte
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Risk management and monitoring

Risk management

The capacity to identify, assess and manage gsbe of the main factors that contribute to presgr
the company's value and its ability to operateitably, a matter of particular importance for bartke
primary function of which is to assume risks (thewn and those of their customers). The risk
management process is a strategic process thatsatiompany risks to be identified, monitored and
managed effectively.

In a manner consistent with those guidelines aediBp provisions of laws and regulations, as [pért
its internal control system, Banca Popolare di @le (the parent company of the banking group @f th
same name) has established a Risk Management S&emhich, with the support of company bodies,
ensures that risks relevant to the Bank and Gramppanies are identified, measured, assessed and
monitored.

The main types of risks to which the Bank is exposethe conduct of its core business and more
general business activity are credit and countgrpesk, concentration risk, market risk, intereste
risk, liquidity risk, operational risk, strategisk, compliance risk and reputation risk.

During the year, the Group's risk profile remaimsdentially consistent with the strategic guidaline
laid down by the competent corporate bodies anda#tsmciated risk-assumption and management
policies.

Credit risk

For the Group, credit risk represents the mostifsggmt form of risk, traditionally (and even maose

in this period of economic downturn) giving risenmst provisions and losses recognised through the
income statement. Management of this risk, witipeesto its core component related to the provision
of credit, is thoroughly governed by a specific afeiending rules and procedures, whereas in tee ca
of counterparty risk reference is to be made tesabncerning the assumption of market risks amgkth
regarding the credit risks of financial activity.

Exposure to credit risk and concentration is agsksy the Risk Management Service through the
analysis of credit quality, verification of conceatton limits and monitoring of residual risk. A
“portfolio” vision of the aggregate loans to custn grouped together by business sector, size and
location is therefore provided.

The quarterly report drafted by the Risk Managen&arivice is submitted for approval by the Parent
Company's Board of Directors, as well as for reviewGroup companies. The data in the report is
drawn from the Risk Database. The document focolséle following in particular:

» an analysis of the composition and performancéefdaan portfolio, including a breakdown of
customers into various risk classes (performingstroetured, past-due, bad debts and
substandard) and a comparison with the industrehmeark; the analysis also includes the
transition matrices and the calculation of defeailes;

» a gqualitative analysis of risk profiles from a ‘&tgic” standpoint;

» concentration risk for single names and associgtedps and concentration by geographical
area and sector for the calculation of capital ireguents.

Additional information is available online concergicontrol tools, which allow all management units
involved in implementing credit policies to maimaidequate oversight. In particular, analyses @f th
following are available:
» the performance of various classes of risk: comjgosichanges and comparisons by category
and area;
» the ratings assigned to companies; portfolio comtipos distribution for use; changes of class
(deterioration/improvement);
» the primary exposures by risk class; and
» uses by sector (ATECO or SAE codes).
With respect to the qualitative aspects of creidi,rin the first half of 2014 the Banca Popolare d
Cividale Group recognised impairment losses onda#rsignificant amounts owing to the application
of more prudential haircuts to the value of collakein line with the indications received from the
supervisory authority during the inspection coneldidn October 2013. On the one hand, thgSe
provisions allowed the Group to position itselaatignificantly higher coverage level for problevarns
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than in previous years, while on the other theg afected the net income for the period endedud@ J
2014.

The disbursal of loans in support of the econoreieetbpment of the Group’s area of reference remains
one of the key factors steering company strategyielsis conducted by selecting individual borrowers
by analysing creditworthiness with the aim of mirgimg the risk of default, while giving priority to
lending for commercial purposes or for new prodigctinvestments, rather than merely financial
initiatives.

The following table presents on-balance sheet axpsgo customers as at 30 June 2014 (in euro):

A. ON-BALANCE-SHEET Gross Specific Portfolio Net exposure Hedging

K X Net exposure Hedging
EXPOSURES exposure writedow ns writedow ns 2013 2013

A.1 Banking Group

a) Bad debts 402.087 242.613 X 159.474 60,34% 158.856 58,09%
b) Substandard loans 217.134 65.224 X 151.910 30,04% 148.158 30,20%
c) Restructured positions 13.398 2.482 X 10.916 18,52% 11.165 17,57%
d) Past due positions 41.142 5.791 X 35.351 14,08% 44.119 11,30%
e) Country risk X - - 0,00% - 0,00%
f) Other assets 2.499.722 X 17.854 2.481.868 0,71% 2.751.536 0,65%
TOTAL A.l1 3.173.483 316.110 17.854 2.839.519 ' 10,52% 3.113.834 9,06%

Past-due performing exposures

The accounting standard IFRS 7 requires that fdir@incial assets not subject to impairment losses
entities must disclose the age of the past-duesexpdhat results when the counterparty fails tkema
payment on the contractually required due dates disclosure is presented in the following table.
Exposures renegotiated within the framework ofemil’e agreements are also presented, along with
the number of days past due.

Up to 3 months more than 3 more than 6 more Total net
months to 6 months to 1 than 1 exposure
months year year
Renegotiated exposures under collective agreements 20.123 94 - 20.217
Other exposures 281.088 16.796 13.565 455 311.904

Simplified composition with creditors and compaositivith creditors on a going-concern basis

In its letter of 10 February 2014, the Bank of yitaéquired that adequate disclosure be provided
concerning the extent and performance of expossubgect to simplified composition with creditors
and composition with creditors on a going-conceaisid In further detail, borrowers may apply for
simplified composition with creditors by filing ontheir financial statements for the past threeryea
and a list of their creditors, while reserving thgtion of filing the proposal, plan and additional
documentation at a later date, within a term sethieyjudge of between 60 and 120 days (in justified
cases, the term may be extended for an additidhalags). Within that term, the borrower may also
apply to the judge for approval of a debt-restrintuagreement. On the other hand, composition with
creditors on a going-concern basis allows debtora state of crisis to submit a composition plan
according to one of the three following scenaripsontinuing operation of the company by the debto
i) disposal of the company as a going concern; iandontribution of the company to one or more
firms, including newly incorporated firms.

The amendments (Law No. 134/2012, enacting Law €eblo. 83/2012, known as the “Development
Decree,” and Law No. 98/2013, enacting Law Decree 89/2013) were introduced with the aim of
promoting the early identification of difficulty errienced by an entrepreneur in meeting his
obligations, as well as of fostering continuing i@i®n where certain requirements have been met.
With respect to the Bank’s situation, it shouldrbenarked that the portfolio of loans to customers
includes gross exposures subject to simplified azsitipn and composition on a going-concern basis
classified as bad debt non-performing exposureg66fthousand and as substandard non-performing
exposures of €27,137 thousand.
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Market risks

In accordance with the mission of a retail bankgngup that primarily assumes credit risk in respéct
specific customer segments, financing activity Ssemtially aimed at protecting the overall finahcia
balance of the Group and its member banks. Invegtared trading activity is conducted in accordance
with the guidelines established at the relevantu@revels and is carried out within a comprehensive
system of delegated powers and specific rulesngetiperational restrictions in terms of instruments
amounts, investment markets, types of securityissukr, sector and rating.

The investment policies pursued by the Group reduih the retention of a significant amount of
government bonds eligible as collateral for refitiag operations with the ECB, primarily as a ligtyd
reserve. Most of the securities concerned have metided among assets available for sale. At the
same time, the extremely limited size of the pdidfoclassified among assets held for trading means
that the exposure to price risk associated with gbeurities held in those portfolios is virtually
negligible.

Both analytical models (determination of the dumatiof the bond portfolio for interest-rate risk
exposure) and information available from the majéo-providers are used to measure risks.

Interest-rate risk

The Banca Popolare di Cividale Group pursues tinéagament of its exposure to interest rate
risk primarily by applying consistent parametersaagsets and liabilities, and in particular by
indexing a large portion of its assets and liak#iton monetary parameters (typically the
Euribor rate), as well as the general balancinthefdurations of assets and liabilities on low
levels.

Measurement of the interest rate risk associatddtive banking book is founded upon economic value,
defined as the present value of the expected shtfttavs generated by assets, liabilities and af&shce
sheet positions. In particular, exposure to theragst rate risk associated with the banking book is
monitored for the purposes of determining the aased capital absorption on the basis of the Bdnk o
Italy’s regulatory model, applied at both a sepaatd consolidated level.

Liquidity risk

Operational management of liquidity risk is thepa@ssibility of the Group’s Finance Service, in line
with the funding policy and directives of a strategature laid down by the ALCO, which meets with
at least monthly frequency. The Finance Servicegponsible for surveying liquidity risk and peiiod
reporting from an operational standpoint. Through ©perating and Financial Risks Office, the Risk
Management Service is responsible for structugagets and stress analyses. Effective 2012, thepGrou
introduced daily reporting according to the Bankltady’s Liquidity Position Survey for Banking
Groups reporting scheme and formally establishewaitoring scheme for operational and structural
limits according to the pre-determined toleranceghold.

Operational risk

Management of operational risks has been more tigbitg defined in the new rules approved by the
Board of Directors in June 2014, which attributersight of this type of risk at the Group levette
Operational and Financial Risks Office within thislRManagement Service, which has implemented
specific processes to designate and monitor opesdtrisks, based in particular on the collectién o
operational loss data, which are then used to lausifuctured company database that makes it p@ssib
to identify specific areas of risk over time.

The data collected are then compared with inddgjoyes provided by the DIPO (ltalian Operational
Losses Database) Consortium, of which the Grougpbes a member since 2007.

Auditing, which performs “third tier” control acfity, is an important participant in the processhwit
regard to operational risk issues. In accordante @@gmpany practice and regulatory requiremergs, it
activities also include identifying corrective mae=ss and formulating proposals aimed at reducing
exposure to operating risks.
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Strategic risk

Strategic risk is defined as the current or prospecisk of a decrease in profits or capital agsfrom
changes in the operating context or poor compargisides, the inadequate implementation of
decisions, or insufficient reaction to changeshi@ tompetitive scenario. Strategic risk also inetud
risk associated with equity investments. By laydmvn the Strategic Plan and conducting annual
planning, the Group places itself in a positiorptevent certain interdependent events or risk facto
from translating into inadequately considered ttwear missed opportunities, thereby effectively
influencing the Group’s ability to compete, and teiis earning capacity. According to the new mér
rules, the degree of completion of the measuresemmgnted with the aim of achieving the Group's
strategic objectives is assessed by the Board mfcioirs, with the support of the general manager,
Executive Committee and risk monitoring functiomjeh is tasked with monitoring the risks associated
with that process and reporting on their develogmas well as proposing any measures aimed at
mitigating those risks.

Reputation risk

Reputation risk is the current or prospective rm$ka decline in operating result or capital should
customers, counterparties, shareholders, invest@sgpervisors take a negative view of the Béirik.

a risk of a "secondary" nature, given that it iggered by original risk factors attributable thet types of risks,
such as operational risk, legal risk, compliansk,rstrategic risk and a lack of ethics in operetio

Considering the wide range of events that may cemgtation damages, all organisational unitstodsiness and
operational support nature are involved in the @sscof managing reputation risk, each to the eaérits
competencelnternal rules assign Risk Management (a unit \aithigh degree of freedom of assessment and
adequate access to sensitive information, anddapable of expressing an "independent” judgembat)ask of
implementing and managing the reputation risk maaelvell as of drawing up the periodic reportsesubmitted

to company bodies.

Compliance risk

Compliance risk is defined as the risk of incurdegal or administrative penalties, significantdircial
losses or damages to reputation due to breachesngiulsory provisions (of laws or regulations) or
self-imposed rules (e.g., bylaws, codes of condndtgovernance codes).

The Compliance function, as a second tier contnattion, is responsible for identifying and assagsi
the main risks associated with compliance with acomsr-protection laws, as well as those relating to
financial intermediation services, anti-usury laamsl market abuse statutes. It also verifies managem
of conflicts of interest and the consistency ofblb@us system. From an organisational standpaiist, i

a part of the Compliance Service, which is alspaasible for compliance with anti-money laundering
legislation and oversees the process of reportisgect transactions.

The function also conducts prior analyses and vevief the application of the new supervisory
directives concerning subjects such as bankingpaency and the prevention of usury, as well@s th
management of complaints from customers and relatiath the Banking and Financial Arbitrator. In
other legal areas (liability pursuant to LegislativecreeNo. 231 of 8 June 2001, workplace safety, personal
dataprocessing, ICT, tax law and financial reportingy) fhich specialised organisational coverage has
already been established, the Compliance Servicedrgting degrees of responsibility and intervamtio

Banking risks and capitalisation: ICAAP

In order to fulfil its obligations under the “thingillar” of Basel IlI, in April of each year the Qip
publishes a Public Disclosure document on its web$his document, drafted by the Parent Company
at the consolidated level, aims to comply with tbgulation by providing as thorough as possible a
basis for evaluating the Group’s capital adequaisk exposure and risk management and control
systems.

The contents of the Public Disclosure reflect thafsiae ICAAP Report concerning the internal cdpita
adequacy assessment process that banks are refguo@cduct annually to determine and assess their
own capital adequacy on a current and prospectsgestfor the risks assumed and business strategies
employed.

Internal control system
The 15th update to the Bank of Italy Circular N6322006 New Prudential Supervisory Provisions far
Banks of 2 July 2013, introduced significant changeth®Internal Control System, which represegta,
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"fundamental aspect of banks' overall governanséesys." Banca Popolare di Cividale has complied
with the new legal requirements within the presaditerms, revising and updating its internal raled
procedures in accordance with the Gap Analysis mect approved in January and submitted to the
Bank of Italy.

The Internal Control System consists of a set d¢és;ufunctions, units, resources, processes and
procedures aimed at ensuring that business is ctedieffectively, in accordance with the principles
of sound and prudent management. It provides éffeatoverage of company risks, fosters the
dissemination of a culture of risk awareness, sthé@gality and company values and ensures attentio
to the function of management systems and comiarih the law.

The Internal Control System pursues the followibgeotives:

the verification of the implementation of compatnategies and policies;

the containment of risks within the limits estabéd in the determination of the RAF;

the safeguarding of asset value and protection fosses;

the effectiveness and efficiency of Company proggss

the reliability and integrity of company informati@nd IT procedures;

the prevention of the risk that the Bank may belwed, voluntarily or involuntarily, in illegal
activities (with especial regard to those relatiognoney-laundering, usury and financing for
terrorism);

» transaction compliance with laws and supervisomyulaions as well as policies, plans,
procedures and internal regulations.

The Internal Control System is organised into thesels:

» line controls (level one): these are intended wuemthat transactions are properly conducted;
they are performed directly by production unitg, iacorporated into IT procedures and systems
or are executed as part of back-office activities;

» risk and compliance controls (level two): thesetaua are entrusted to non-production units
(Risk Management and Compliance), which are sepaad independent from business units,
in that they are subordinate to the strategic sugien body (the Board of Directors). The units
concerned contribute to measuring and supervisinty@es of risk relevant to the Group,
monitoring observance of the established risk apsiomlimits and ensuring that the company's
operations comply with the law. In addition, thégoacontribute to setting governance policies
and establishing the risk management process;

» internal auditing (level three): it is responsifbe identifying management anomalies as well
as breaches of internal rules and procedures, witi@a to assessing the adequacy,
completeness, functionality and reliability of fhéernal control system and IT system;
internal auditing activities are carried out by thieernal Audit function (which is hierarchically
independent of the other company units) with regrdoboth assessment (after-the-fact
activities) and proposition (prior involvement),time form of ongoing intervention and audits,
conducted periodically or when exceptions are detkdhrough both remote procedures and
direct site visits.

VVVVYVYVY

The entire Internal Control System is periodicaNyluated by the Board of Directors of Banca Pagola

di Cividale in order to constantly improve stragsyand operating processes and assess businass risk
As the body responsible for management functioms, Board of Directors also provides ongoing
assurance of the functionality and adequacy ofrmadecontrol systems through the performance of
management activity.

For a description of the overall structure of theeinal Control System, please refer to the Cotpora
Governance Report annexed to this document andaalaidable on the Company’s website at the
addressittp://www.civibank.it

Dealings with Group companies and other related pdies

The subject is governed by Article 2391-bis of thalian Civil Code, according to which the

administrative bodies of companies that have resmouwo the risk capital market are required,zin
accordance with the general principles indicate@bgsob, to adopt rules that ensure the “transpgrén
and substantial and procedural propriety of relgimdy transactions” undertaken directly or through
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subsidiaries. The control body is required to sugercompliance with the rules adopted and review
the matter in its report to the shareholders’ nmggti

By resolution 17221 of 12 March 2010, exercising dluthority delegated to it under Article 2391-bis
of the Italian Civil Code, Consob approved the Ratjpns for Transactions with Related Parties (also
referred to hereinafter as the “Consob Regulatiprssibsequently amended by resolution 17389 of 23
June 2010, which sets out the general principlégtobserved by companies that obtain funding from
the risk-capital market when setting rules aimecderaguring the transparency and substantive and
procedural propriety of transactions with relatedies.

In relation to its specific activity, the Bank i$s@ subject to the provisions of Article 136 of the
Consolidated Banking Act, as recently amended by Ra1/2012, governing the obligations of bank
officers.

On 12 December 2011, the Bank of Italy published sapervisory rules governing risk assets and
conflicts of interests within banks and bankingug® in regard to “Associated Parties” (ninth update
of Circular 263 of 27 December 2006, hereinafter‘@ank of Italy Rules”), in supplementation of the
provisions of the Consob Regulation. The definitadnAssociated Parties includes not only related
parties, as defined in the Consob Regulation, lmat parties associated with such related partes, a
identified in supervisory provisions.

The new rules aim to prevent the risk that the jondy of certain parties to the Bank’s decision-nmak
centres may compromise the objectivity and implistiaf decisions relating to the granting of loans
and other transactions with such parties, with iptesslistortions of the resource-allocation pro¢cess

are in addition to, and only partly overlap withetother applicable provisions on the subject (et
2391 of the Italian Civil Code, Article 136 of thtlian Consolidated Banking Act, the Consob
Regulation and IAS 24).

In accordance with applicable regulations, the duent has been published on the website at the s&ldre

http://www.gruppobancapopolaredicividale.it/it/1P6dcedure parti correlatad has been in effect since
31 December 2012.

Major transactions
In the first half of 2014 there were no atypicatiam unusual transactions to be disclosed purdoant
Consob bulletin no. DEM/6064293 of 28 July 2006.

Transactions of an ordinary or recurring nature

The transactions of an ordinary or recurring naturdertaken in the first half of 2014 with related
parties are part of the Bank's ordinary operatens are normally governed by market conditions and
meet the requirement of mutual economic expedieneecordance with the internal procedures cited
above.

In keeping with the above arrangement, dealingsh vitroup companies consist primarily of
consideration for services rendered, deposits amah¢ing in the course of ordinary interbank
operations, as regards the banking firms. The otletractual dealings with specialised finance
companies and the Group's service providers invadgistance and advisory services and specialised
services in support of current operations.

Information on transactions with related parties
In accordance with IAS 24, as applied to the orgmtional and governance structures of Banca Papaliar
Cividale S.c.p.A. and the other Group companies féflowing natural persons and legal entities@mesidered
to be related parties at the consolidated level:
e subsidiaries, i.e. companies over which the Pa@amhpany directly or indirectly exercises
control, as defined in IAS 27;
e associates, i.e. companies over which the Paremp&oy directly or indirectly exercises a
significant influence, as defined in IAS 28;
e joint ventures, i.e. companies over which the Pa@ampany directly or indirectly exercises
joint control, as defined in IAS 31;
« managers with strategic responsibilities and conbmdies, i.e. the Directors, Statutory
Auditors, General Manager and Assistant Generaldgars of the Parent Company;
e other related parties, including:
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» immediate family members (cohabiting partners, delkih, cohabiting partners’
children, dependants of the person concerned oaltthg partner) of Directors,
Statutory Auditors or the General Manager of theeRaCompany; and

» subsidiaries, joint ventures and companies suljecsignificant influence by the
Directors, Statutory Auditors, General Managers Asdistant General Managers of
consolidated companies, in addition to their imragalifamily members, as defined
above.

The effects of transactions with related partiestien balance sheet are presented in the following
summary tables. The effects of transactions unkiemtavith subsidiaries are not presented, inasmsich a
the process of line-by-line consolidation involvdse elimination of intragroup balances and
transactions.

SUBSIDIARIES ASSOCIATED EXECUTIVES AND CONTROL OTHER RELATED

AND COM PANIES COMPANIES BODIES PARTIES
UNDER COMMON
CONTROL

Assets
Loans to banks - -
Loans to customers - 13.082 12 13.604
Liabilities
Due to banks - - -
Due to customers - 4.448 1.296 2.821
Income statement
Net interest income - 175 - 14 279
Net commission income - 29 5 75

Other revenues

Administrative expenses - - 889

Guarantees and commitments

Indirect funding - - 1.535 3.395
Dealings and transactions between Banca Popol&évidiale Group companies take place within an
organisational model in which the Parent Companyegponsible for strategic management and
coordination of Group companies. Among other things includes providing these companies with
key services, thereby achieving significant ecomsnaf scale and enabling subsidiaries to focus thei
resources on their core businesses.
Dealings between Group companies mainly involveptlaeision of services, deposits and financing as
part of ordinary interbank operations, as well #sp contractual arrangements for assistance and
advisory services and the provisions of speciséistices in support of banking and financial openst
Interbank transactions are settled at arm’s-lergtiditions. Other dealings are settled according to
specific contractual agreements that — without yglieg to the goal of optimising synergies and
generating economies of scale and scope at thepGexel — are founded upon ongoing, objective
parameters designed to ensure transparency anthsines fairness. Prices for services rendered are
calculated and formalised using proven parametatstéke account of actual use by each company.
Transactions with related parties other than conegatihat are part of the Banca Popolare di Cividale
S.c.p.A. Group are treated as normal banking ojpesatand are ordinarily settled at arm's-length
conditions for operations or offered on any mor®taable terms for which employees are eligible.
Banking transactions with groups controlled by directors of the Company or other Banca Popolare
di Cividale S.c.p.A. Group companies are approveaccordance with Article 136 of the Consolidated
Banking Act and settled at arm’s-length conditiémrssuch transactions.
It should be noted that no transactions with relgi@rties considered major transactions pursuaheto
Procedures for Related-Party Transactions citegeabe@re undertaken during the reporting period.
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Segment reporting

Segment reporting disclosures have been preparactordance with the provisions of IFRS 8, which
entered into force effective 2009. The Standardireq that such disclosures be presented in a manne
consistent with the way in which the entity’s mas@gnt makes operating decisions. Accordingly, the
identification of operating segments and the dmates presented in this section are modelled on the

internal reports employed by the management incafing resources to the various segments and
analysing their performances.

Criteria for identifying and aggregating operating segments
The following operating segments have been idewtifor the purposes of segment reporting at 30 June
2014:

« Retail and Corporate Bankthe segment dedicated to banking activity, winctudes

Banca Popolare di Cividale; and
« Leasing the segment dedicated to leasing activity theluaotes the Group’s leasing
company, Civileasing.

Businesses have been grouped into operating segimeatmanner that reflects the similarity of their
earnings profiles and of their sectors of operatioterms of the nature of products and processes,
customer type, distribution methods and regulatorntext.
Segments are categorised by classifying the vamagp companies according to their core businesses
The results for each segment are drawn from tharaepfinancial statements of the various entidies
combined on the basis of the separate financitdrstents of the legal entities assigned to eachesegm
adjusted to reflect consolidated entries deemedait@nal to the results of each individual segment.
For the purposes of reconciling segment resultscandolidated results, it should be emphasised that
the measurement criteria for the segment discleguresented in this section are consistent witeeho
employed in internal reporting, as required by egaple accounting standards; they are also consiste
with the accounting standards used in preparingitiagcial statements, inasmuch as they have been
deemed best suited to furnishing a true and faisgamtation of the Group’s earnings and financial
position.

Segment results — Income-statement data

30/06/2014 31/12/2013
INCOME STATEMENT DATA LEASING BANK TOTAL I EASING BANK TOTAL
Net interest income (including result of hedging) 2.643 32.580 35.223 5.856 76.550 82.406
Net commissions (60) 10.589 10.529 (249) 22.536 22.287
Dividends and net income (loss) of equity investments accounted for - 1.033 1.033 - 1.278 1.278
Net trading income (32) 23.781 23.749 (229) 51.284 51.056
Other operating income (expenses) (4) 173 (30) 143 450 286 736
Operating income 2.725 67.953 70.678 5.828 151.934 157.762
Personnel expenses (417) (19.066) (19.483) (1.082) (40.226) (41.308)
Other administrative expenses (2) (515) (12.268) (12.783) (1.035) (25.809) (26.843)
Net impairment/w rite backs on property, plant and equipment and
intangible assets (3) (88) (1.054) (1.142) (85) (1.289) (1.374)
Operating cost (1.020) (32.388) (33.408)] (2.202) (67.323) (69.525)
Income (loss) from operating 1.704 35.566 37.270 3.626 84.611 88.237
Charges/w rite-backs on impairment of loans and other assets (1.000) (22.904) (23.904) (5.770) (122.380) (128.150)
Charges/w rite-backs on impairment of goodw ill and equity
investments - - - - (1.051) (1.051)
Net provisions for risks and charges - (703) (703) (30) (2.380) (2.410)
Profit (loss) on equity investments - (549) (549) - - -
Income (loss) before tax from continuing operations 704 11.410 12.114 (2.174) (41.200) (43.374)
Tax on income from continuing operations (341) (6.184) (6.525) 584 6.997 7.581
Net income for the period 363 5.225 5.588 (1.590) (34.203) (35.793)
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Segment results — Balance-sheet data

30/06/2014 31/12/2013
AT LEASING RSIAIL & TOTAL LEASING RSIAIL & TOTAL
COMPANIES COMPANIES
Financial assets held for trading - 3.252 3.252 - 3.512 3.512
Financial assets available for sale 18 1.463.108 1.463.125 18 1.472.115 1.472.132
Financial assets held to maturity - 70.487 70.487 - 105.413 105.413
Due from banks 1.741 165.113 166.855 1.456 162.294 163.750
Loans to customers 310.651 2.528.868 2.839.519 319.823 2.794.011 3.113.834
30/06/2014 31/12/2013
LIABILITIES RETAIL & RETAIL &
LEASING COMPANIES TOTAL LEASING COMPANIES TOTAL
Due to banks 287.436 692.001 979.436 294.550 716.313 1.010.863
Due to customers 1.229 2.614.041 2.615.269 | 2.958.519 9.893 2.968.412
Debt securities issued - 743.624 743.624 - 730.284 730.284

Cividale del Friuli, 6 August 2014
The Board of Directors
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Certification of the consolidated financial statemats pursuant to Article 81-ter of Consob
Regulation No. 11971 of 14 May 1999

Attestazione del bilancio consolidato semestrale abbreviato ai seosi dell®articols 81-ter del
Regolamento Consob n. 11971 del 14 maggio 1999

. [ sontoscritd, Gragiano Tilat, in qualit di Presidente del Consiglio di Amministrazione, ¢ Gabricle Rosin,
in gualitd di Dirigente Preposto alln redazione der docomenti contabili societar, della Banca Popolare di
Cividale ScpA., attestano, tenuto anche conto di quanto previste dall”articolo 154-bus, commi 3 e 4, el
decremn legistative 2< febbraio 1995, n. 55
»  [adeguateran in relazione alle carattensiche dell impresa e
o«  ['effettiva appliciione

delle procedure amministrntive ¢ contobili per I formasione del hiloneio semestmle consolidato
abbreviato nel corso del periodo 2 gennaio — 30 gingno 2014,

i

La valutazione dell’adeguatezza delle procedure amministrative ¢ contabili per la formszione del bilancio
consolidate semestrale abbroviato al 30 giugno 2004 ¢ basata su di un modello definito dalla Banca
Popolare di Cividale SepA, in coerenza con 1" "Iatermal Cangral — Seveprated Fromewark (CoSC8 ™ ¢ con
= Cartrad (hjectives for dnformation and refated Tecimologies (Cabit) che sapprésentano stondard di
riferimenta per 1l sistema di comrollo e per il feamead reporting i parbeolare, generalmenie accetist o
Iivello intermiaonnle.

I Sianesta, inoltre che,
31 il balancio semestrale consolicate abbrevinie

) ¢ redatto in gonformitd o principi contabith mtemazionali applicabili feonoscinti nelln
Comuntd eurepen o sensi del repolimento (CEp n. 1062002 del Parlumento curopeo ¢ del
Consiglio, del 19 lughio 2003;

by cormsponde alle risaltanee dei Hbi ¢ delle seriture contabili;

¢ ¢ idoneo a [omire una rppresentazions veritiern ¢ corrett della sitseione patrimoniale,

economica e [nanzaria dell emittente ¢ dellinsieme delle imprese incluse nel conselidumentao,

3.2 La relasione intermedia sulla gestione comprende uin'analisi attendibile der rifennmenti agh evonti

importanti che si sono verificati nei primi sei mesi dell’esercizio e alla loro incidenza sul bilacio

consolidaio semestrale abbreviato, unitamente a una descrizione det principali nschi e incemezze per

1 sei mesi restant dell’esercizio, La relazione intermedin sulla sestione comprende, altresi, un'analisi
attendibile delle nformazioni sulle operaziond rilevanti con pari corrclate.

Cividale del Friuli, & agosto 2014

A

I Presi

e del Consigha di 1 Mhingente proposto alla redazione
dei docwmenti contalgli socictar

rw



Banca Popolare di Cividale Group Half-Year Financial Report at 30 June 2014

Independent Auditors' Report

Rzconta Ernst B Young SpA Tt +38 45 B312611
Via Iscnza, 19 Far: +30 [45 8312550
37128 Verona Sy.om

Building a better
working world

Auditors’ review report on the interim condensed consolidated financial statements
{Translation from the original ltalian text)

To the Shareholders of
Banca Popolare di Cividale 5.c.p.A.

1. We have reviewed the interim condensed consolidated financial statements, comprising the
balance sheet, the income statement, the statement of comprehensive income, the statement of
changes in shareholders” equity and cash flows statement and the related explanatory notes, of
Banca Popolare di Cividale S.c.p.A. and its subsidianies (the "Banca Popolare di Cividale Group”) as
of June 30, 2074, The Directors of Banca Popolare di Cividale S.c.p.A. are responsible for the
preparation of the interim condensed consolidated financial statements in conformity with the
International Financial Reporting Standards applicable to interim financial reporting (IAS 34) as
adopted by the European Union. Our responsibility is to issue this review report based on our
=

2.  We conducted our review in accordance with review standards recommended by Consob (the
Italian Stock Exchange Regulatory Agency) in its Resolution no. 10867 of July 31, 1997, Our
review consisted mainly of obtaining information on the accounts included in the interim
condensed consolidated financial statements and the consistency of the accounting principles
applied, through discussions with management, and of applying analytical procedures to the
financial data presented in these consolidated financial statements. Our review did not include the
application of audit procedures such as tests of compliance and substantive procedures on assets
and liabilities and was substantially less in scope than an audit conducted in accordance with
generally accepted auditing standards. Accordingly, we do not express an audit opinion on the
interim condensed consolidated financial statements as we expressad on the annual consolidated
financial statements.

With respect to the conselidated financial statements of the prior year and the interim condensed
consolidated financial statements of the corresponding period of the prior year, presented for
comparative purposes, reference should be made to our reports issued on April 9, 2014 and on
September 19, 2073, respectively.

3. Based onour review, nothing has come to our attention that causes us to believe that the interim
condensed consolidated financial statements of Banca Popolare di Cividale Group as of June 30,
2074 are not prepared, in all material respects, in conformity with the International Financial
Reporting Standards applicable to interim financial reporting (IAS 34) as adopted by the European
Union,

Verona, August 11, 2014

Reconta Ernst & Young 5.p.A.
Signed by: Marco Bozzola, Partner

This report has been translated into the English language solely for the comenience of international
readers

b ke P of Effuil A Vi Cllo L Uil
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Shareholders' equity attributable to the Group

The following is a reconciliation of the sharehaklequity and net income for the period of thegpar
Company and the corresponding consolidated figari®e same date.

30/06/2014 31/12/2013
Shareholder's of which: net Shareholder's of which: net
equity income of period equity income of
period

Balance in Parent company financial statements 2855 41 4.843 267.177 (33.850)
Pro rata results of equity investments - - - -
- line item consolidation (1.993) (1.993) (4.531) (4.531)
- accounted for using equity method 112 112 (55) (55)
Amortization of goodw ill - - - -

- current year - - - -
- previous years - - - -
Differences w ith consolidated on line-item basis - - - -
- companies consolidated on line-item basis (1.024) - 3.508 3.037
- companies accounted for using equity method 1.053 - 1.108 -
Dividends received in the period - - - -
- current year 77 - - -
- previous years - - - -
Consolidation adjustments - - - -
- elimination of intercomany profits and losses (3.349) 2.626 (5.898) (394)
- other adjustments - - - -
Balance in consolidated financial statements 280.417 5.588 261.309 (35.793)

r|717
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Financial statements of the Parent Company

Balance sheet - Assets 30/06/2014 31/12/2013
10 Cash and cash equivalents 16.638.354 20.019.721
20 Financial assets held for trading 3.251.619 3.512.363
40 Financial assets available for sale 1.463.107.785 1.472.114.620
50 Invetments held to maturity 70.486.786 105.412.626
60 Due from banks 165.551.605 162.911.810
70 Loans to customers 2.828.554.124 3.082.164.168
100 Investments in associates and companies subject to joint 36.717.835 36.717.835
110 Property and equipment 73.038.135 72.611.967
120 Intangible assets 19.135.900 19.135.900
of w hich:
- goodw ill 19.135.900 19.135.900
130 Tax assets 57.938.986 68.429.363
a) current 8.575.031 16.598.962
b) deferred 49.363.955 51.830.401
di cui Legge 214/2011 44.765.911 46.914.232
150 Other assets 39.192.500 30.526.823

Total assets

4.773.613.629

5.073.557.196

Balance sheet - liabilities and shareholders' equit y 30/06/2014 31/12/2013
10 Due to banks 979.016.253 997.921.834
20 Due to customers 2.613.779.414 2.958.519.304
30 Debt securities issued 743.623.606 730.283.917
40 Financial liabilities held for trading 903.807 965.035
80 Tax liabilities 24.347.533 26.113.142
a) current 10.376.755 18.992.299
b) deferred 13.970.778 7.120.843
100 Other liabilities 114.269.102 83.635.968
110 Employee termination benefits 5.872.759 5.644.645
120 Provisions for risk and charges: 6.259.997 3.296.111
b) other provisions 6.259.997 3.296.111
130 Valuation reserves 19.766.090 8.551.574
160 Reserves 42.922.467 42.845.467
170 Share premiums 167.984.086 198.569.529
180 Share capital 51.067.947 51.067.947
190 Treasury shares (-) (1.042.432) (7.277)
200 Net income (loss) for the period (+/-) 4.843.000 (33.850.000)

Total liabilities and shareholders' equity

4.773.613.629

5.073.557.196

Income statement 30/06/2014 300062013

10 Interest income and similar revenues 58.470.385 29.534.462
20 Interest expense and similar charges (25.630.807) (15.871.074)
30 MNet interest income 32.839.779 13.763.368
40 Commissicn income 13.711.208 109.680
S0 Commiz=sion expense (3.516.177) (1.528.995)
60 Met commission income 10.195.029 (1.419.315)
70 Dividends and similar income §21.121 1.224323
280 Met trading income 341,548 46,879
50 Fair value adjustments in hedge accounting - (53.830)
100 Prefit (loss) on disposal or repurchase of: 23438270 36.053.628

aj leans - 1.079.768

b} financial azsets available for zale 22 475985 36.064.359

d) financial liabilties 053.285 (1.090.497)
120 Total income B7.736.747 49.615.073
130 Charges/write-backs on impairment of: (21.576.751) (5.376.149)

a) leans (19.302.882) (947.238)

b} financial az=sets available for sale (1.595.944) (4.428.913)

d} other financial transactions (177.945) -
140 Met Financial income 46.159.996 44,238.924
150 G&b expenses: (34.273.956) (5.796.185)

a) persennel expenses (19.066.139) (4.280.017)

b} other administrative expenses (15.207.817) (1.516.168)
160 Met provisions for risks and charges (3.059.931) -
170 Met impairmentiwrite-backs on property, plant and equipment (1.053.870) (108.952)
180 Other operating income (expenses) 2130143 2738170
200 Operating cost (35.257.614) [3.164.967)
210 Proft (less) on equity investments - (1.048.750)
250 Income (loss) before tax from continuing operations 10,902,382 40.025.206
260 Tax enincome from continuing operations (6.059.382) (14.325.207)
270 Income (loss) after tax from continuing operations 4.5343.000 25.700.000
290 Net income for the period 4.543.000 25,700,000

AN
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Statement of other comprehensive income

30/06/2014 30/06/2013
10 Net profit for the year 4.843.000 25.700.000
Other income net of income taxes without transfer t o
profit and loss account
40 Actuarial gains (losses) from defined benefit plans (208.753) (2.722)
Other income net of income taxes without transfer t o
profit and loss account
100 AFS financial assets 14.687.827 (23.570.879)
a) fair value changes 14.687.827 (23.570.879)
130 Total other income, net of income taxes 14.479. 074 (23.573.601)
140 Comprehensive income (10 + 130) 19.322.074 2.126. 399
Statement of changes in shareholders' equity
Allocation of result Changes during the year
for previous period Equity operations
5 2
g. @ 3 = 8 S ®
3 g 3 2 g Z5 g2 | s 5 : 3 8§
3 H 3 o g 23 sg | & g Lo §8
g g T I 2 2% 82 | § % o g e 328
: : 5| BF [EE|E| 3 |g| ;° | %
2 g 8 g 3] % 5 g 2
g s bl £ 2 s &
g e 3 -

Share capital 51.067.947 51.067. 947
a) ordinary shares 51.067.947 51.067.947
b) other shares - - -

Share premium reserve 198.569.529  (30.585.442) 167.984.087

Reserves 42.845.467 - 77.000 42.922. 467
a) income 42.845.467 77.000 42.922.467
b) other (0) - - - (0)

Valuation reserves: 8.551.574 ' (3.264.558) | v v ¥ ¥ ¥ B B 14.479.074 19.766.090
a) available for sale 5.333.859 - 14.687.827 20.021.686
b) cash flow hedging - - - -
c) other (*) 3.217.715  (3.264.558) (208.753) (255.596)

Equity instruments - - - - -

Treasury shares (7.277) " " (1.035.155) ' ¥ v " (1.042.432)
a) of Parent Company (7.277) (1.035.155) (1.042.432)
b) of subsidiaries - - - - -

Netincome (loss) for the period (33.850.000)  33.850.000 - - 4.843.000 4.843.000

Shareholders' equity 267.177.239 - 77.000 (1.035 .155) 19.322.074  285.541.158

Allocation of result Changes during the year
for previous period Equity operations
o £
8 3 s - 4
s 3 H = 2 £ @ @ =3 e
- = = = 2 c % E =
2013 2 g 2 H H S8 €8 | g £3 o
® H g z g - =2| 8 | & HE 35
E H 2 5 B g ﬁ = E 5 2 2 K] ==
£ i H 2 5 £ H - £ 2"
& o 2 . s | £2 | : Z|%2| & g
5 z £ E = g o = =
b} = fro] E ] g =
2 H H g ¢

Share capital 50.783.289 = = - 284658 = = = = = - 51.067.947
a) ordinary shares 50.783.289 - - - 284658 - - - - - - 51.087.947
b) other shares - - - - - - - - - - - -

Share premium reserve 196.529.480 - - - 2.040.049 - - - - - - 198.569.529

Reserves 38.045.695  T.T4T.543 - (2947TT1) = = = = = = - 42345467
a) income 33045695  7.747.543 - (28477 - - - - - - 42345467
b) other () - - - - - - - - - - )

reserves: 19.980.920 =7 = (967.952)" =7 = - = - - (10.451.394) 8551574

a) available for sale 16.782.295 - - (802.519) - - - - - - (10645.91T) 5.333.859

b} cash flow hedging - - - - - - - - - - - -

c) other (%} 3.188.625 - - (185.433) - - - - - - 184.523 3217.715
Equity instr it - - - - - - - - - - - -
Treasury shares (9.740.441) i - 973384 " i - - A - - (7.277)

a) of Parent Company (9.740.441) - - 9.733.164 - - - - - - - (7277}

b) of subsidiarie: - - - - - - - - - - - -
Net income (loss) for the perio 14.472.260  (7.747.543)  (6424.717) = = = = = = - (33.850.000)  (33.850.000)
Shareholders' equity 309.771.202 - (6424717) 58744 2324707 = = = = - (44.311.394)  267.477.239

AN
(@))



Banca Popolare di Cividale Group

Half-Year Financial Report at 30 June 2014

Statement of cash flows

OPERATING ACTIVITY 30/06/14 30/06/13

1. Operations 58.951.649 57.620.296

- interest income received (+) 57.258.171 29.134.514

- interest expense paid (-) (8.874.528) (5.309.585)

- dividends and similar revenues - 1.224.323

- net commissions (+/-) 14.081.367 (1.243.112)

- staff costs (15.677.539) (4.108.754)

- other expenses (-) (15.663.676) (1.553.302)

- other revenues (+) 27.827.854 39.476.212

2. Liquidity generated/absorbed by financial assets L (+-) 239.164.373 114.024.725

- financial assets held for trading 260.744 (4.170.392)

- financial assets available for sale 9.006.835 (32.562.601)

- loans to custumers 234.744.813 (54.994.954)

- due from banks: repayable on demand 71.992 56.036.996

- due from banks: other (2.890.638) 157.997.982

- other assets (2.029.374) (8.282.306)

3. Liquidity generated/absorbed by financial liabil ities: (+/-) (334.829.156) (106.652.748)

- due to banks: repayable on demand (67.163) 62.366.805

- due to banks: other (31.531.952) (29.571.607)

- due to customers (348.802.435) 78.971.084

- securities issued 12.422.797 (208.929.449)

- financial liabilities held for trading (61.228) 278.087

- other liabilities 33.210.824 (9.767.668)

Net liquidity generated/absorbed by operating activ ity A (+/-) (36.713.135) 64.992.273

INVESTING ACTIVITY

1. Liquidity generated by: (+) 921.121 -

- dividends received on equity investments 921.121 0

2. Liquidity absorbed by: (-) 33.445.802 (50.939.846)

- purchase of equity investments - (47.919.397)

- purchase of financial assets held to maturity 34.925.840 (505.869)

- purchase of property, plant and equipment (1.480.038) (2.514.580)

Net liquidity generated/absorbed by investing activ ity B (+/-) 34.366.923 (50.939.846)

FUNDING ACTIVITY

- issue/purchase of ow n shares (1.035.155) (7.627.710)

- distribution of dividends and other uses - (6.424.717)

Net liquidity generated/absorbed by funding activit y C (+/-) (1.035.155) (14.052.427)

NET LIQUIDITY GENERATED/ABSORBED DURING THE PERIOD D=A +/- B+/-C (3.381.367) 0
RECONCILIATION

Cash and cash equivalents at the start of the period E 20.019.721 0

Total net liquidity generated/absorbed during the period D -3.381.367 0

Cash and cash equivalents: effect of exchange rate changes F 0 0

Cash and cash equivalents at the end of the period G = E +/-D+/-F 16.638.354 0
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